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2004  
FINAL REPORT  

EXECUTIVE SUMMARY  

 
LEGISLATIVE COMMITTEE ON ECONOMIC DEVELOPMENT 

INTERNATIONAL RELATIONS  
 

BRAD OWEN – Chair 
 
 

“Washington State’s Home-Based Cottage Industries’ Economic Impact” 
 

Greenbank Farm, Whidbey Island 
June 15, 2004 

 
Presenter’s recommendations  

• Statewide legislation should be introduced to support small business 
development. 

• State funding should be increased for incubator programs 
• The state should develop loan programs specific to home-based 

businesses. 
• The state should establish specific tax incentives, tax exemptions or 

restructuring. 
• Zoning barriers through incentives and education should be eliminated.  
• There is a need for rural transportation improvements, including more 

improvements to bridges, roadways, and state ferries. 
• More access to capital for start up in-home businesses. 
• There needs to be an improved attitude and culture with regard to 

customer relations in state regulators agencies, especially those dealing 
with water access and other natural resources. 

• Additional focus should be placed on higher education, especially tech 
prep programs. 

• The departments of Licensing, Revenue, and Employment Security should 
develop better tracking procedures to identify and assist in-home 
businesses.  

• Farmers markets such as the Magnolia Farmers Market in Seattle should 
be encouraged and assisted financially  

• State/local agencies need to operate in a more coordinated manner.  
• The state needs to focus on the areas of greatest growth for the small 

home-based farmer such as value-added livestock production.  This would 
include meat and dairy livestock processing facilities. 
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• The development of licensed mobile poultry processing units would be a 
good investment. 

• The state needs to expand the availability of processing infrastructure. 
• The state can better examine the regulatory framework governing direct 

sales and look for ways in which unnecessary regulations can be 
eliminated or modified so the smaller home-based farms can compete. 

• State government can work to develop performance-based standards for 
safe food processing. 

• Revolving loan funds, low-interest financing, and start-up grants should be 
established to drive innovation. 

• It is important that a mechanism can be implemented to work with 
insurance companies in order to make affordable insurance policies 
available. 

• In the center’s development of home-based cooperative businesses it has 
not run directly into any state policy issues that created major roadblocks, 
except for one that occurs at the Secretary of State’s office when a 
cooperative files for incorporation.  It seems that most of the employees 
are not familiar with cooperatives and on occasion staff attorneys have 
had to get involved, particularly if the word “cooperative” is used in the 
name.   

• Efforts should be made to reduce budget & staff cuts for programs that 
assist home based businesses 

• Inadequate resources to provide technical assistance and these programs 
should be enhanced 

• Eliminate the Business &Occupation taxes before start up of a small 
business 

• The state should raise annual revenue exemption to $200-$300 thousand. 
• The state should prioritize federal pass through dollars for resources 

directed toward the start up and growth of home based cottage industry: 
• Loans and near equity capital for micro & revolving loan funds should be 

increased through leveraging federal, local and private dollars. 
• Incubators, display space and marketing services need to be enhanced 

and made more available statewide 
• Broadband, DSL & wireless internet should be expanded in rural areas 
• Both the state and local government should improve the promotion, 

development, and growth of home-based cottage industries by convening 
home based cottage industry owners and getting direct feedback on 
regulatory, taxation and insurance issues 

• The state should conduct an accurate measure of home-based cottage 
industries in our state 

• The state should identify which home-based cottage industries are 
considered to have the greatest growth potential, and identify ways which 
state policies assist in their development. 
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“International Trade and Economic Development in the Inland Pacific 
Northwest”  

 
Spokane City Hall Council Chambers 

August 3, 2004 
 
Presenter’s recommendations  

• Government can serve as a model leadership for the community: Maintain 
better cooperation, regional collaboration and civil dialogue amongst 
elected officials and paid staffs  

• Improve state tax structure and local permitting processes: local 
government must strive to be “best of class” to overcome impediments 
from the State.   

• Eliminate burdens of regulations  
• Economic Development – Creation of Family-Wage Jobs 
• Enhance infrastructure to meet the demand 
• Broader educational programs that will help companies understand the 

value of and opportunities for international trade 
• More resources to help smaller firms meet their challenges 
• An incentives program to retain and recruit business  
• Substantial and sustained support 
• Specialized outreach efforts  
• Organize regionally to compete, by developing competitive communities 

that bundle resources and talents – CLUSTER DEVELOPMENT  
• Establish a regional business identity 
• Recourse development  
• Better economic planning Washington-based companies (statewide) 

export world-class goods and services and we need to be recognized for 
that accomplishment 

• International trade is a crucial part of our state economy and more needs 
to be done to let the Legislature recognize this  

• Global business is great for the Spokane region we need to work in a 
partnership with the state to make this prosper 

• Being based in Spokane region is not an impediment to doing business 
internationally because of the cooperation that exists and our ability to 
reach international customers 

• University based technology development will achieve greater 
commercialization capacity through a comprehensive assistance program  

• Assist with minority workforce development 
• Need additional financial support from the State of Washington to expand 

the outreach, educational and training programs, and business incubating 
efforts.  

• Need the state to recognize that minority business need access to capital 
to start businesses?  
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• State can assist by eliminating regional entrepreneurial resource 
fragmentation among the 16 related organization trying to solve the 
problems of high technology business development.  

• Recognize that Spokane will need to develop over 2500 jobs to maintain a 
6% unemployment rate. This is in light of a loss of over 6000 high tech 
jobs in the last five years.  

• State can support the efforts of INTEC in the budget 

 

 ”Venture Capital and the Financing Life Cycle for High Technology 
and Biotechnology Business Development in Washington State” 

 
Onyx Software Company, Bellevue 

October 5, 2004 
 

Presenter’s recommendations  
 

• Washington needs to strengthen VC incentives and protection to assure 
its residents that their money is going to potential marketable technologies 
which will generate high profit returns. 

• Washington state ranks 24th in VC investments.  The goal is to increase 
the state’s percentage of venture capital investment to keep the profits in 
the region, and stimulate our economic development.   

• Early-stage companies are relying on government grants to establish 
themselves successfully; legislators need to support this funding. 

• Washington has wealthy individual investors known as “angels”.  The 
issue is that investors help at early stages, before companies achieve an 
IPO and access to significant markets.  The barrier encountered for 
entrepreneurs with good plans is that individual investors don’t possess 
enough capital to fund these businesses, and VC is very limited in the 
state. Venture capital firms that are emerging have to go to institutional 
investors for support.    

• Washington needs to guarantee that insurance firms will back up VC 
investments. Presently, VC firms invest with limited liability and with a 
minimal decision- making ability.  Fostering VC increases financial 
engineering, growth, operational improvements and in the long run, private 
equity should be the highest returning asset class. 

• In order to assist the economic well-being of the state of Washington, its 
localities, and its residents, legislators need to support the Economically 
Targeted Investments (ETIs).  ETI will produce investment return to 
pension fund assets. 

• Policy implementation fosters investment flow in state. It also improves 
WSIB general partner awareness of and accessibility to Washington 
opportunities. 
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• Policy execution supporting economic development through investments 
provides feedback from general partners to improve local environment and 
facilitate discussions with general partners. It also encourages the WSIB 
general partners to act as speakers or presenters in Washington events. 

• WSIB encourages the legislature to support higher education programs to 
prepare capable managers to succeed in the administration of new 
companies.  

• Government needs to increase the budget for Small Business 
Administration and encourage institutional investors to allocate capital into 
venture capital programs.     

• There is little support for VC in Washington; most VC funds come from out 
of state.  If the VC is both sourced from and invested in a geographical 
region, it is both convenient and the return on investment is kept in the 
local economy.  

• Legislators need to fostering innovation and company creation by 
supporting local innovation programs, initiatives, infrastructure facility 
projects (such as pre-clinical facilities) and academic funding for 
technology-oriented programs such as medical school and engineering. 

• The state needs to invest in quality local funds to maximize in-state 
returns. The economy will be stimulated by increased innovation.  

• Intellectual property policy is important to consider.  
• Washington lacks clinical trial centers and animal laboratories, creating a 

barrier to animal pre-testing.  The testing is done out of state. The state 
needs better access to resources and improvements in the infrastructure 
in order to perform bio-tests in the region. 

• Legislators need to provide more engaged leadership in the area of 
venture capital, including creating commercialized science and creating 
incentives for biotechnology and science in the business world.  

 
 

 
“Review of the Public/Private Proposal that Snohomish County and the City 
of Marysville to the International Speedway Corporation (ISC) for the Siting 

and Construction of a Motorsport Facility” 
 

Senate Hearing Room 1, Cherberg Bldg., Olympia 
 

October 6, 2004 
 

“Work sessions on the issues, pros and cons, related to the proposed 
motor sports facility in Snohomish County” 

 
Pilchuck High School, Marysville 

 
November 10, 2004 
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Presenter’s recommendations  
 

• (con) The State (and local) Government has certain legal, social and fiscal 
obligations to the citizens of the State of Washington, and until such time 
as the State (and local) government can adequately provide those things 
(e.g., full funding to “… to make ample provision for the education of all 
children residing within its borders …”), please do not give special 
considerations, nor public funding to the economic benefits of ISC and for 
the entertainment of racing fans at the expense of those obligations. 

 
• (pro) Great Western Sports is a wholly-owned subsidiary of International 

Speedway Corporation that was formed to develop a motorsports 
entertainment and family recreation facility in the Pacific Northwest. 
Independent studies indicate that the proposed facility will, without 
question, be a net revenue producer for the state.  It will contribute to the 
overall tourism base, increase jobs during the construction and when the 
track is in operation, and provide a family and environmentally friendly 
economic development enhancement to the State of Washington.  
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“WWWaaassshhhiiinnngggtttooonnn   SSStttaaattteee’’’sss   HHHooommmeee---BBBaaassseeeddd   
CCCooottttttaaagggeee   IIInnnddduuussstttrrriiieeesss’’’   EEEcccooonnnooommmiiiccc   

IIImmmpppaaacccttt”””   
 

Greenbank Farm, Whidbey Island 
 

June 15, 2004 
 

Meeting Summary: 
 
The Legislative Committee on Economic Development held its first meeting of 
the 2004 interim jointly with the Senate Economic Development Committee.  The 
topic selected for this first meeting was in-home cottage industries.  This issue 
was chosen by the lieutenant governor to highlight the significant role that these 
small in-home cottage industries play in the economic development of our state, 
determine what types of cottage industries exist statewide, and to highlight the 
government’s role in assisting these businesses.   
 
The idea for conducting this hearing came during a meeting the lieutenant 
governor had with a local pie maker, Whidbey Pies.  He was given information 
about how a small, rural in-home cottage business could grow and flourish under 
the right conditions.  This meeting with the owner of Whidbey Pies also revealed 
the role that Greenbank Farms, a rural economic organization (is the plural the 
name of the organization and singular the farm itself?), played in helping to 
promote local cottage industries.  The lieutenant governor wanted the committee 
members to know more about this issue and chose to conduct this committee 
meeting at Greenbank Farm on rural Whidbey Island so committee members 
could see how in-home cottage industries such as Whidbey Pies work in 
cooperation with organizations like Greenbank Farms to enhance local rural 
economic development.      
 
Greenbank Farm is publicly owned and home to the largest loganberry farm in 
the United States.  It is managed by a non-profit organization that is developing 
the farm as a small business incubator while preserving its special rural character 
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and heritage. The farm provides a venue for local home-based cottage industries 
to market their creations.  It is a resource for a number of local home-based 
cottage industries including arts, crafts, farming, and specialty food producers.  
The lieutenant governor introduced six special guests from the Croatian National 
Parliament, their staff, and accompanying staff of the National Democratic 
Institute to the committee and the audience.  This prestigious group of foreign 
officials was invited to this meeting to observe the committee process.  Local 
cottage industries and chambers of commerce set up informational booths 
around the inside perimeter of the meeting place and provided additional 
information to the committee.  
 
ISSUE SUMMARY: 
 
Data indicated that this business sector is a little recognized, yet key component 
of rural micro-economic development in our state.  Local home-based cottage 
industries are the economic backbone of many communities in Washington, yet 
are rarely included in policy discussions.  National data demonstrates that this 
activity is much more significant than previously thought.  Home-based 
businesses represent 52 percent of all firms and provide 10 percent of the total 
receipts of the economy, about $314 billion in 1992 (U.S. Small Business 
Administration).  There are many home-based cottage industries in Washington 
State, from data entry businesses to small farms, but little is known about them, 
the challenges they face, and how they might spark rural economic development.  
Anecdotal evidence tells us the home-based business sector is growing in 
importance, driven by the information technology revolution.  
 
The committee invited several small home-based cottage industries to share how 
they got started and what they do.  Economic experts, including a representative 
of the Island District Economic Development Council (EDC), provided the 
committee with information about how cottage industries are impacting local 
economic development and what financial strategies promote this segment of the 
economy.  The committee also learned how venues such as Greenbank Farm 
and the local EDC promote and sustain local home-based cottage industries and 
other small businesses.   
 
 
POLICY ISSUES CONSIDERED BY THE COMMITTEE: 

 
• Are there state or local government policies that are affecting the 

development of home-based cottage industries in our state?  
• What can state or local government do to improve the promotion, 

development, and growth of home-based cottage industries?   
• Has an accurate measure been taken of home-based cottage industries in 

our state? 
• Which home-based cottage industries are considered to have the greatest 

growth potential, and how can state policies assist in their development?  



 11 

 
  
DEFINITION OF HOME-BASED COTTAGE INDUSTRIES (I would move the 
definition up, to before or the beginning of “issue summary”) 
 
Home-based Cottage Industry - Running and owning a home-based business 
usually offers new business owners a very inexpensive entry point into the world 
of business ownership.  Home-based cottage industries can be sole 
proprietorships, partnerships, C corporations, and S corporations for tax reporting 
purposes. It’s an industry where the creation of products and services is carried 
on at home by family members using their own equipment, rather than being 
factory-based. While products and services created by a home-based cottage 
industry are often unique and distinctive given the fact that they are usually not 
mass-produced, producers in this sector often face numerous disadvantages 
when trying to compete with much larger factory-based companies.  This working 
environment allows owners to work at their own pace, set their own hours and 
achieve personal and professional goals that might otherwise be unattainable.   
 
 
PRE-MEETING COMMITTEE RECEPTION: 
 
A reception for the committees was conducted the evening prior to the meeting, 
at Whidbey Island Vineyard and Winery from 6:30-8:00 P.M.  Members met with 
local business owners, elected officials, and dignitaries, and learned about local 
issues, community programs and projects, and the high quality wines being 
produced on the island.   The reception was hosted by Greg and Elizabeth 
Osenbach, owners of the Whidbey Island Vineyard and Winery.  
 
Key findings  
 
Jamie Beletz, President, Washington Home Based Business Association 
Executive Director, Washington Association of Small Business Incubators 
 
 25% to 30% of all businesses in Washington are home based business 
 98% of businesses in Washington are small businesses (less than 500 

employees)  
 Small (non-farm) business employs 2.3 million people 
 53% of small businesses are home-based 
 Home-based business is a growing trend 
 6% of all U.S. households also house a business 
 Projected growth rate for this sector is 11% 
 Shift to service industry versus manufacturing will stimulate growth in this 

sector  
 Internet and communications technology advances will be a major business 

segment that in-home cottage industries can absorb   
 Small manufacturing and craft specialization including:  
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 Infant and toddler daycare 
 Small professional offices 
 Bed and breakfasts  
 Cottage industries and artisans 
 

 
The reasons that some incubators of ventures that grow and move into non-
residential setting succeed: 
 

• Reduced rents and utilities overhead 
• Reduced commute time 
• Ease of non-standard work hours 

 
 
The types of barriers home-based cottage industries face are: 
 

• Regulations that limit mixed use of personal and residential property to 
generate income 

• Regulations that disregard realities of business start-up and initial growth 
period 

• Regulations that disregard disproportionate impact of regulations due to 
size of business 

• Inability of super-small business (under 20 employees) to benefit from tax 
breaks associated with benefit plans or to access benefit plans, including 
health care and certain types of compensation schemes 

 
Hidden costs of regulation for home based business: 
 

• Businesses with fewer than 20 employees pay 60% more per employee to 
comply with regulations 

• Restrictions on employees (family members only) and inclusion of non-
paid employees in determining license fees 

• Reverse scale-of-economy effect on profitability when regulations favor 
large employers’ federal regulatory barriers 

• IRS treatment of deductions penalize home-based business 
• Home office treated as a commercial building — returning space to 

residential use has detrimental tax effect 
• Deduction for a home office requires exclusive use – not realistic in a 

family residence 
• Deductibility of legitimate business-related expenses (i.e., utilities) are 

contingent on deductibility of the home office 
• Other deductions are based on percentage of use and inconsistent with 

exclusive use 
• Unequal treatment with respect to tax-favored programs based on size 

including; pensions, health plans, educational assistance, stock options 
and cafeteria plans 
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Regulatory and Business Barriers in Washington State: 
 

• Local licensing, zoning and registration that affect: number of employees, 
number of businesses, type of employee (family only), type of business 
(no retail), parking signage, visitors (on-site meetings with clients hours of 
operation), exteriors and outbuildings (storage/materials), equipment 

• Tax on property used for business or mixed use is higher  
• Access to health care and benefits difficult for this sector  
• Environmental restrictions limit some business unnecessarily  
• Access to loans is very difficult for many home-based businesses  

 
Policy Advances Helping Home-based Cottage Industries 
 

• Pending federal legislation to provide health care access is being 
proposed.  

• Department of Licensing (DOL) is implementing a “one stop” licensing 
information Web site. 

• Small business advocacy by government agencies and policymakers is 
increasing.  

• Small business incubators that allow desk sharing, service sharing, 
common area sharing, etc. and complement and accommodate the home- 
based enterprise are being implemented in our state.  

• Emerging local regulations that favor variances for telework and home-
based business use is being considered.  

 
Presenters’ Recommendations 

• Statewide legislation should be introduced to support small business 
development. 

• State funding should be increased for incubator programs 
• The state should develop loan programs specific to home-based 

businesses. 
• The state should establish specific tax incentives, tax exemptions or 

restructuring. 
• Zoning barriers through incentives and education should be eliminated.  
 

 
 
Sharon Hart - Executive Director Island District Economic Development 
Council  
 
Key findings  
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• Island County (Whidbey and Camano Islands) contain 74,000 residents 
and presents a unique challenge for economic vitality. 

• 47% of the location’s earnings are related to Whidbey Island Naval Air 
Station.  

• Island County is home to approximately 3000 home-based or sole 
proprietor businesses. 

• This business sector generates $157 million annual revenue 
• 75% of all the businesses in the area employ less than four people. 
• Agricultural business in the form of small farms and wineries produce 

approximately $600,000 in annual revenue. 
• The EDC handles over 150 clients annually looking for all manner of 

business assistance. 
Presenters’ Recommendations:  

 
• There is a need for rural transportation improvements, including more 

improvements to bridges, roadways, and state ferries. 
• More access to capital for start up in-home businesses. 
• There needs to be an improved attitude and culture with regard to 

customer relations in state regulators agencies, especially those dealing 
with water access and other natural resources. 

• Additional focus should be placed on higher education, especially tech 
prep programs. 

• The departments of Licensing, Revenue, and Employment Security should 
develop better tracking procedures to identify and assist in-home 
businesses.  

 
 

Leslie Zenz - Program Manager, Washington State Department of 
Agriculture 
 
Key findings  
 
Agriculturally-based Cottage Industries: Small Farms & Direct Marketing 
 

• 2002 Ag Census indicates that Washington state direct sales = $35 
million. 

• There is a need and the ability for small farmers (sounds like a physical 
description; more accurate to say small-scale farmer?) to diversify crops. 

• These small farms can effectively direct market products with assistance. 
• The small farmer has the ability and need to add value to their products. 
• Building marketing relationships with their local communities is an 

important marketing tool. 
• The small home-based farm reflects the foundation of agriculture in the 

US and there is a clear willingness to maintain this tradition.  
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• Operating ag-based cottage industries is good for communities and for our 
economy. 

 
Economic viability for small farms can be maintained through direct marketing. 
This refers to anytime a farmer sells his or her own product without the use of a 
broker or wholesaler.  The following are possible direct marketing strategies: 
 

• Farmers markets are a good marketing source for direct marketing  
• Community supported agriculture (subscription programs) is another way 

the small farmer can develop a sustainable market and cut out the middle 
person.   

• Agra-tourism: “u-pick” and on-farm retail sites and farm tours have 
developed into a new and growing source of revenue, especially in 
isolated rural areas around our state.  

• Internet sales appear to have increasing potential and a number of 
Washington small farmers are selling their specialty crops by 
implementing this type of new marketing tool. 

• Restaurants, schools, hospitals, correctional centers, grocery stores, and 
other retail outlets could buy directly from small farmers and should be 
perused.  
 

The economic viability of small farms can also be enhanced through value-added 
processing such as, refining, mixing, bunching, packaging, drying or processing 
raw agricultural product in order to sell it at a higher price and/or differentiate it in 
the marketplace.  These include: 
 

• Processed foods: jams, salsa, pies, and frozen berries. 
• Processed meats: cold cuts, sausage, smoked ham 
• Product labeling can be assessed to identify production practices, or 

place of production, i.e., organic, or “Puget Sound fresh”. 
 
These activities are good for farms because they: 
 

• Provide farms with a higher price for their products. 
• Allow greater control over their products= higher quality. 
• Increase ability of small farms to respond to market trends. 
• Extend the time that a product is marketable. 
• Increase employment opportunities for seasonal employees. 
• Meet the needs of a market demanding ready-to-eat products. 
• Provide self-determination for the small farmer  

 
These activities are good for rural communities because they: 
 

• Provide for broad-based economic development. 
• Create an opportunity to establish collective “identity” for communities  
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• Provide communities with safe and nutritious foods. 
. 
 
 
 
 
Presenters’ Recommendations:  
 

• Farmers markets such as the Magnolia Farmers Market in Seattle should 
be encouraged and assisted financially  

• State/local agencies need to operate in a more coordinated manner.  
• The state needs to focus on the areas of greatest growth for the small 

home-based farmer such as value-added livestock production.  This would 
include meat and dairy livestock processing facilities. 

• The development of licensed mobile poultry processing units would be a 
good investment. 

• The state needs to expand the availability of processing infrastructure. 
• The state can better examine the regulatory framework governing direct 

sales and look for ways in which unnecessary regulations can be 
eliminated or modified so the smaller home-based farms can compete. 

• State government can work to develop performance-based standards for 
safe food processing. 

•  Revolving loan funds, low-interest financing, and start-up grants should 
be established to drive innovation. 

•  It is important that a mechanism can be implemented to work with 
insurance companies in order to make affordable insurance policies 
available. 

 
Diane Gasaway – Executive Director, Northwest Cooperative 

Development Center  

Key findings  
 

• The Northwest Cooperative Development Center found that there was a 

tremendous need to assist start-up cooperative businesses.  It strives to 

accomplish this by offering assistance to micro businesses with strategic 

planning, facilitation of feasibility and business plans, technical assistance 

networking, assistance with legal structure, and cooperative business 

education. 

 
Presenters’ Recommendations:  
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• In the center’s development of home-based cooperative businesses it has 

not run directly into any state policy issues that created major roadblocks, 

except for one that occurs at the Secretary of State’s office when a 

cooperative files for incorporation.  It seems that most of the employees 

are not familiar with cooperatives and on occasion staff attorneys have 

had to get involved, particularly if the word “cooperative” is used in the 

name.  This is not a big problem. 

 
 
DAVID WINGATE, Director of Financial Services Spokane Intercollegiate 
Research& Technology Institute 
 
Key findings  
 
NEW BUSINESS DEVELOPMENT- START-UP & EMERGING BUSINESSES 
(includes home based & cottage industry) 
 

• These small businesses are at high risk without significant nourishing that 
includes technical assistance, financing & resources.  

• Approximately 60-70% of home-based businesses fail in their first 3 years. 
• Many efforts must be implemented to assist these businesses ranging 

from technical assistance and peer support groups to directing them to 
business incubators and financing. These in-home businesses must be 
assisted with every step of the business development process including; 

•  Deal structuring, loan packaging, negotiating, advocacy & referral 
• Partnership building - private, local, state & federal loan programs, and 

getting help that will attract private capital to leverage public loan funds 
• Early identification of deal killers 
•  Identification of finance tools which fit the scope of the project and needs 

of the business 
•  Identification of best sources of funds: 

 
Locating start-up funding for in-home business is challenging.  Some of the 
private & public economic development finance tools for securing home based & 
cottage industry funding include: 
 

• Commercial Finance & Lease Companies 
• US Small Business Administration 
• Certified Development Companies 
• US Dept of Agriculture- Research & Development & Forest Service 
• US Bureau of Indian Affairs/Tribal Credit 
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• State Development 
• Personal savings 
• Sell personal assets 
• Use existing business assets 
• Retirement / 401K 
• Early Inheritance 
• Friendly personal debt 
• Personal credit card 
• Personal bank loan 
• Credit union loan 
• Finance company loan 
• Equity from a home mortgage 
• Borrow from other owners or partners (loan or new equity) 
•  Micro loans 
•  SBA ‘Low Doc’ loans 
• SBA Express loans 
• SBA guarantee loans 
• Local revolving fund 
• Rural Washington Loan Fund 
• Forest Product Revolving Fund 
• Childcare Loan & Grant Fund 
• Coastal Revolving Fund 
• One of the most important types of assistance that can be provided to 

home-based cottage industries includes loan packaging.  Loan package 
assistance includes; 

• Negotiating lender’s agreements, 
a) Making sure all necessary paperwork is done and on time, 
b) Making sure the package is complete the first time, 
c) Making sure that each lender’s requirements are addressed, 
d) Providing analysis & write up, if necessary, 
e) Assisting with loan presentation, if necessary 
f) Follow-up for approval  
g) Dealing with any problems that arise  

 
 
Presenters’ Recommendations:  
 

• Efforts should be made to reduce budget & staff cuts for programs that 
assist home based businesses 

• Inadequate resources to provide technical assistance and these programs 
should be enhanced 

• Eliminate the Business &Occupation taxes before start up of a small 
business 

• The state should raise annual revenue exemption to $200-$300 thousand. 
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• The state should prioritize federal pass through dollars for resources 
directed toward the start up and growth of home based cottage industry: 

• Loans and near equity capital for micro & revolving loan funds should be 
increased through leveraging federal, local and private dollars. 

• Incubators, display space and marketing services need to be enhanced 
and made more available statewide 

• Broadband, DSL & wireless internet should be expanded in rural areas 
• Both the state and local government should improve the promotion, 

development, and growth of home-based cottage industries by convening 
home based cottage industry owners and getting direct feedback on 
regulatory, taxation and insurance issues 

• The state should conduct an accurate measure of home-based cottage 
industries in our state 

• The state should identify which home-based cottage industries are 
considered to have the greatest growth potential, and identify ways which 
state policies assist in their development. 
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 “IIInnnttteeerrrnnnaaatttiiiooonnnaaalll   TTTrrraaadddeee   aaannnddd   

EEEcccooonnnooommmiiiccc   DDDeeevvveeelllooopppmmmeeennnttt   iiinnn   ttthhheee   
IIInnnlllaaannnddd   PPPaaaccciiifffiiiccc   NNNooorrrttthhhwwweeesssttt”””    

 
Spokane City Hall Council Chambers 

 
August 3, 2004 
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Meeting Summary: 
 
The Legislative Committee on Economic Development and International 
Relations (LCEDIR), held a meeting co-organized with the International Trade 
Alliance (ITA) in Spokane to discuss “International Trade and Local Economic 
Development in the Inland Pacific Northwest”. The public hearing took place on 
August 3rd from 9:00 am – 3:00 pm at the Spokane City Hall Council 
Chambers, located at 808 West Spokane Falls Blvd. 

Mayor James West and a number of local business and community leaders met 
with the committee the evening prior to the hearing at the Spokane Museum of 
Art.  This event was an informal affair that allowed members of the Spokane 
community to get to know the LCEDIR members.  The members were treated to 
a skit by the mayor and some of his employees designed to promote the city of 
Spokane.  

The LCEDIR members and local legislators attended the day-long meeting and 
heard from area businesses actively engaged in international trade and trade 
development.  These presenters included representatives of the Spokane 
Economic Development Council, Spokane International Airport, Spokane 
Intercollegiate Research and Technological Institute, African-American, Hispanic, 
Asian, and Native American Business and Professional Association, Wagstaff, 
and Itron.  The International Trade Alliance (ITA) and its members presented 
testimony aimed at increasing state legislators’ understanding of the Spokane 
region’s advantages in the global market and what might help or hinder 
continued economic development of the region.   

The International Trade Alliance is a trade promotion organization of the 
Spokane Region.  The ITA opens doors to international business opportunities 
for Inland Northwest companies looking to grow business in foreign markets. 
ITA’s mission is to develop and expand international trade. 

The day ended with a short tour for the delegation of Jones Double Reed 
Products, the Spokane-based leading manufacturer of double reeds for 
orchestral instruments.   
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Meeting Topic 
“International Trade and Local Economic Development in the Inland                                   

Pacific Northwest (Spokane)” 

Spokane is a mid-sized city with a nationally renowned medical cluster, a 
billion dollar investment in its downtown core, a world-class arena, and a soon-to-
be expanded convention center. 

The Spokane Region is served by five outstanding higher educational 
institutions, a growing international airport, expanding transportation corridors, 
abundant and developable land, affordable housing and an unprecedented 
quality of life with wonderful natural surroundings.   

HIGHLIGHTS ON SPOKANE 

• No corporate or personal income tax.  
• Named the 2004 All-America City by the National Civic League  
• Named one of the Top Seven Intelligent Communities of 2003 by the New 

York based Intelligent Community Forum.  
• Ranked 98 out of 200 cities in Forbes magazine's Forbes/Milken Best 

Places for Business and Careers list.  
• Ranked 49 out of 331 metropolitan areas in Expansion Management's 

Mayor's Challenge which ranked these areas according to work force, 
business climate, logistics, infrastructure and quality of life.  

• Surrounded by 76 lakes, four major rivers, 13 ski areas, and 32 golf 
courses.  

• A thriving high-tech sector with many large companies, such as Agilent 
Technologies, Alcatel, Getronics, Itron, Telect, World Wide Packets, 
Itronix, F5 Networks, and Honeywell.  

• Ranked 6th in Entrepreneurs and D&B's 10th Annual Best Cities for 
Entrepreneurs - Top Midsize Cities in the West 2003.  

• A world-class telecommunications infrastructure with more miles of fiber 
per capita than any other area in the world.  

• A workforce of 350,000 that is among the most productive in the nation 
with below national average turnover and absenteeism rates.  

• The State of Washington is ranked eighth out of the 50 states in the 2003 
Small Business Survival Index. The index which is put out by the Small 
Business Survival Committee compares how governments in the states 
treat small businesses and entrepreneurs.  

• Ranked No. 14 on the American Association of Retired Person's "15 Top 
Dream Towns" nationwide where retirement-minded baby boomers can 
'reinvent' themselves.  

• 92 percent of population 25 years and over are high school graduates or 
higher.  

• Home to the 2nd and 3rd largest hospitals in Washington State.  
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• The area's four main hospitals are among the nation's 100 most wired 
medical facilities according to the Hospitals and Health Network 
Magazine.  

• One of only 11 metropolitan areas nationally to receive a grade of A by the 
American Lung Association for having the least ozone air pollution.  

• Largest community college district in the state.  
• Energy rates are among the lowest in the nation.  
• Median home cost is $111,500.  
• Ranked the 16th healthiest city for males in Men's Health magazine's 101 

Healthiest Cities listing. 

 

Employee Profile  

Spokane’s skilled and abundant workforce allows companies to hire from 
a pool of highly qualified individuals. Total employment in the area has grown by 
25% from 162,700 in 1990 to its current level of 203,000 in 2003. Non-
Agricultural employment has also risen steadily to 197,800. 

 

Civilian Labor Force Employed Unemployed Unemployment 
Rate 

222,500 211,200 11,300 5.1 
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Labor Force Education Levels: Educational Attainment (Population 25 
years and over) 

High School Degree 89.1% 
Some College 62.3% 
Bachelors Degree 25.0% 
Post-Baccalaureate Degree 8.7% 
 
 
Spokane County's Major Employers:  

The Spokane economy, which is the most diverse in Eastern Washington, 
thrives on the emergence of new industries, such as biotechnology and high 
technology, and the perseverance of our region's mature industries, including 
agriculture manufacturing and forestry. Below is a list of the major employers in 
the Spokane region. 

 

Employer Employees 
Fairchild Air Force Base 5,890 
Spokane School District No. 81 3,238 
Sacred Heart Medical Center 3,219 
State of Washington 2,830 
U.S. Government 2,683 
City of Spokane 2,058 
Spokane County 2,018 
Empire Health Services 1,790 
URM Stores Inc. 1,556 
Community Colleges of Spokane 1,438 
 

Top Manufacturing Employers (Nov 2003) 
Company Employees 
Kaiser Aluminum 650 
Huntwood Industries 638 
The Spokesman-Review 575 
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Top High-Tech Employers (Nov 2003) 
Itron 516 
Honeywell Electronic Materials 473 
Agilent Technologies 400 

Top Back Office Operations in the Region (Nov 2003) 
Dakotah Direct (all locations) 1,000 
ICT Group 725 
The Guardian 518 
Source: Journal of Business 
 
 Investment and Development 
 

A progressive business climate and aggressive downtown revitalization 
have created a rippling effect on development in the Spokane region. The million-
dollar investments in new business parks, retail centers, office buildings, and 
public building improvements are a direct reflection of the region's commitment to 
positive business growth. 

Below are just some of the many recent developments in the Spokane region:  

• A $29 million remodeled Lewis and Clark high school and a $6.9 million 
field house. Other public school improvements include the modernization 
of Mead High School and a new University High School.  

• $57 million in construction at Gonzaga University including a $23 million, 
6,000 seat arena. Other college improvements include $7 million in 
construction at Whitworth College for a new 33,000-square-foot academic 
building.  

• Development of Mirabeau Point, a multi-use, 80-acre site that includes a 
new YMCA.  

• A 43,300-square-foot, $28 million expansion of the Northwest Museum of 
Arts and Culture. The new facility includes an orientation gallery, five 
visual art galleries, an outdoor ampitheater, community room, education 
center, museum store, cafe, and a tri-level parking garage.  

• The new $28 million Health Sciences Building at the Riverpoint Higher 
Education Park. The building houses Washington State University and 
Eastern Washington University academic, research and service programs.  

• Construction of a new $200 million, 224-acre Pacific Northwest 
Technology Park on the West Plains, which is designed specifically to 
meet the needs of high-tech and biotech companies.  

• Continued development of commercial and industrial facilities at Liberty 
Lake and the Spokane Industrial and Business Park.  

• $31 million in improvements to the Spokane International Airport that 
includes a $20 million parallel taxiway.  
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• $40 million in new construction in the past five years at Northpointe, 
including the completion of a $4.7 million Northpointe Professional Center, 
a three-story, 36,000-square-foot building.  

Expansion work or underway at each of the county's four hospitals, including 
additions at Sacred Heart Medical Center of $90 million, at Deaconess Medical 
Center of $18 million, at Valley Hospital and Medical Center of $20 million, and at 
Holy Family Hospital of $20-$25 million. 

Transportation 

• Road: The City of Spokane is located 16 miles west of the 
Washington/Idaho border on Interstate 90 and at the confluence of State 
Highway 2 going west and east, and State Highways 395 and 195 north 
and south. Numerous motor freight firms operate out of Spokane, 
including such well-known national carriers as Atlas Lines, Trans-System, 
Inc., and Yellow Freight. 

• Rail Spokane is served by both Union Pacific and Burlington 
Northern/Santa Fe railroads. We're on the direct lines for both railroads 
from Seattle to Chicago, giving you easy east, west, north and south 
access and exclusive reciprocal switching capabilities that only a few 
stations nationwide can offer. We're the Northwest's major train assembly 
hub on the northernmost U.S. transcontinental rail line, and about 80 full 
trains pass through daily. Amtrak also passes this way. 

• Air The Spokane International Airport is one of the fastest growing 
facilities in the country, with total passengers increasing by over 100% 
since December 1991 -- and the indicators say air transportation will 
continue to grow.  

• In 2001, more than $23 million of capital investment has been completed 
or is currently underway at the Spokane International Airport. Projects 
include expanded multi-use cargo facilities, an airport drive landscaping 
project, an $11 million parking structure, and a new 95,000-square-foot 
terminal known as Concourse C. 

• Ports:  Spokane's close proximity to two major ports means easy access 
to waterways and transport. The Port of Seattle is located 275 miles west 
of Spokane. The Port of Seattle provides services to its customers in order 
to return benefits to the citizens of King County, giving careful 
consideration to the economic, social and environmental implications of its 
decisions. The Port of Seattle's primary mission is to be a leader in 
providing services and facilities to accommodate the transportation of 
cargo and passengers by air, water and land; to provide a home for the 
fishing industry; and to foster regional economic vitality and a quality life 
for Washington citizens. In addition, Port officials officially recognized the 
quantity of freight that travels through Eastern Washington when it opened 
its Spokane branch. The branch is located in the Economic Development 
Council's offices to serve the needs of the Spokane region.  

http://www.spokaneairports.net/
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The Port of Lewiston is located at the confluence of the Snake and 
Clearwater River and is the final stop on the nation's second largest water 
transportation highway, the Columbia/Snake River system. Idaho's only 
seaport is just 100 miles south of Spokane and specializes in intermodal 
transportation: barge, rail and truck.  

Technology 

Spokane is the most wired city in the world. Per capita, the city offers the 
greatest connectivity you can get. One of the most wired areas of the Spokane 
region is the Terabyte Triangle (TT), which is located in downtown Spokane and 
is comprised of 8 buildings. The office buildings within the Terabyte Triangle are 
described as "Plug-and-Go" because of their connected infrastructure and large 
number of providers. In fact, five connectivity technologies are available to 
businesses in the TT and are provided by competitive vendors. Dark fiber, lighted 
fiber, xDSL, Cable Modem, and copper are all options for a business that locates 
in one of the TT buildings. The variety of both the technologies and the vendors 
allow businesses to determine what will work best for them. In today's society, 
the best-connected business wins, and the Terabyte Triangle ensures you'll win.  

Spokane offers a great deal of support to high-technology businesses coming 
into the area. The community has developed several organizations that work 
alongside companies and facilitate their growth. One such program, the Spokane 
Intercollegiate Research and Technology Institute, (SIRTI) works with local 
companies in the development and commercialization of their products. SIRTI 
functions as a partner of companies that are developing new environmental, 
digital and bio technologies. By providing innovation grants, specialized 
laboratories, business and commercialization expertise, technology assessment, 
and access to financial networks, SIRTI helps companies turn their technology 
into products that are manufactured in the Inland Northwest. SIRTI is an 
excellent resource for any technology business expanding or relocating to the 
Spokane region. 

Telecommunications 

Spokane’s telecommunications infrastructure is quite robust with digital switches, 
fiber and redundancy in place throughout the business community. Because 
Spokane is viewed as a key swing market in the telecommunication industry, five 
companies now offer dial tone here. Each company has their own fiber in the 
ground and is poised to offer competitive pricing to large clients in order to gain 
market share. The Spokane area is also serviced by numerous long distance 
providers. 

There are a myriad of companies that provide telecommunication services to this 
region that make Spokane a very competitive market, including: 
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• Nine long distance carriers  
• Ten Broadband carriers (1.5 Mbs to Multi-Gigabit speeds)  
• Five (soon to be seven) local dial-tone providers  
• Five local fiber network providers (more than 500 route miles combined)  
• More than fifteen Internet service providers  
• Seven mobile wireless systems providers  
• Two fixed wireless systems providers  
• Two broadband cable systems providers  

 

Taxes 

Washington State does not have a corporate or personal income tax, rather they 
employ a Business and Occupation (B & O) tax. A corporate B & O tax is 
calculated on the gross income from activities in the state. There are no 
deductions from the B & O tax for labor, materials, taxes, or other costs of doing 
business. Because the B & O tax is imposed on gross receipts and not corporate 
profits, the tax rates are much lower than those of traditional corporate income 
taxes. Tax rates vary, depending on the type of business and classification, but 
usually fall between 0.138 - 1.5 %. Other tax rates include a 8.1 percent sales 
tax, a 2 percent lodging tax, and a tax of 41.4 cents on every gallon of gas.  

Business Development Associations 

• The Spokane Area Economic Development Council (EDC) is a non-profit 
organization that attracts new business investments to the area and helps 
manage their relocation process. The EDC, www.spokanedc.org, works to 
expand Spokane's economy and create quality jobs. For businesses 
considering a move or expansion to Spokane, the EDC is an organization 
that can assist with virtually every aspect of the process, including 
government relations, utilities and financial needs, real estate and public 
relations. The EDC gives businesses access to many available programs 
and services that will help get operations up and running quickly.  

• The International Trade Alliance is Spokane's premier international 
organization. The International Trade Alliance, www.intrade.org, was 
created to develop and expand international markets and trade for 
businesses while enhancing the image and competitiveness of the region 
as an international community with global attitude, awareness and 
communication strategies. The International Trade Alliance serves as an 
information clearinghouse to provide businesses with up-to-date 
information. The International Trade Alliance offers programs with current 
perspectives on international trade issues and market trends, and 
provides business analysis to determine export-readiness, conduct market 
research to develop successful market entry strategies, and develop 
customized lists of qualified trade leads. If your business is already doing 
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international business or thinking about expanding internationally, the 
International Trade Alliance is the organization that can help you. 

• The Spokane Regional Chamber of Commerce, 
www.spokanechamber.org, is the largest chamber in the Inland 
Northwest, with over 1700 business members representing more than 
100,000 residents. The Chamber's mission is to provide leadership to 
create an environment in which the members, businesses and community 
can succeed. The Chamber offers many opportunities for networking with 
potential business partners. Chamber events attract a large number of 
community leaders and are an excellent opportunity to connect. The most 
influential business leaders in Spokane are members of the Chamber. The 
Chamber also hosts several websites to help businesses in their 
relocation to Spokane. www.spokanehasjobs.com is a comprehensive job 
site for the Spokane region and www.movetospokane.com is a great 
resource to learn more about our extraordinary community. Through the 
chamber, your voice will be heard by government officials. The Chamber 
represents local businesses at every level of government, lobbying for 
their needs.  

 
Research on Spokane  

The Spokane Regional Chamber of Commerce recently established the Local 
Competitiveness Council (LCC) to conduct a review of the City and County and 
determine whether these government organizations could improve in making the 
region more “business friendly”.   The LCC looked to Chamber members to 
define “business friendly”. Recognizing that regulations are a necessary part of 
doing business, the LCC explored what improvements Spokane’s local 
governments could make in how those regulations are imposed and what 
government can do to contribute to the success of business.  

Findings and Recommendations 

• Government can  serve as a model leadership for the community: 
Maintain better cooperation, regional collaboration and civil dialogue 
amongst elected officials and paid staffs  

• Improve State Tax Structure and Local Permitting Processes: local 
government must strive to be “best of class” to overcome impediments 
from the State.   

• Eliminate Burdens of Regulations  
• Economic Development – Creation of Family-Wage Jobs 
• Enhance Infrastructure to Meet Demand 
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Meeting Summary: 

Key Findings:  

Roberta Brooke, Executive Director, International Trade Alliance (ITA)  

Ellie Chambers, Executive Vice President, Spokane Economic Development 
Council (EDC) 

The mission of the ITA is to develop and expand international markets and trade 
in the Inland Northwest businesses while enhancing the image and 
competitiveness of the region as an international community.  This organization 
works with City of Spokane, CTED/ITD, Spokane County, City of Spokane 
Valley, and the City of Liberty Lake. 
 
ITA opens doors to international trade for Inland Northwest companies looking to 

grow business in foreign markets: 
 
• Maintains established relationships with domestic and foreign trade associates 

including ties to government, industry, cultural organizations 
• Provides networking opportunities 

Develops and participates in Trade Missions. It is this region’s go-to resource 
for knowledge and expertise about doing business in the global marketplace: 

• Provides resources that simplify, ease and aid firm’s trade efforts such as 
technical information and assistance  

• Partners with public and private organizations/entities; connects to other 
resources 

• Conducts seminars, workshops and information sessions 
• Provides one-on-one consulting 
• Provides market-readiness assessment and market research 
• Assists in breaking down cultural barriers 

  
 A vital economic development tool that helps companies expand and 

boosts economic growth throughout the Inland Northwest: 
 
• Success measurements are economic; comes when regional firms compete 

effectively in international markets 
• Global trade is increasingly important 
• Company expansion means new monies for the region 
• Partners with variety of organizations and entities in public and private sectors 

to achieve goals 
• This region’s only Non-profit, trade promotion organization 

 
Special Projects 
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• International Student Initiative  
• Distribution Center 
• International Airport cargo expansion 
• Foreign Trade Zone 
• U.S. Customs container inspection site 
• Trade Missions 
• Committee Canada – Oil Sands 

 
 

Statistics from 2003 ITA Annual Survey 
 

Majority of respondent companies fell into these industry categories: 
(324 companies) 

   Machinery manufacturer         7.4%  
  Miscellaneous manufacturer   24.1%   
  Professional/technical services     7.4% 

   Remaining 16 categories     61.1%  
  (each remaining category represented less than 7.4%) 

 
 Of the respondent companies annual sales categories are as follows: 

(248 companies) 
 
   Less than $1 million     12% 
   $1 to $5 million     15% 
   $5 to $10 million       6% 
   over $10 million     67% 

 
  

Percentage of 2002 annual revenue that represents export sales:  
 
   Exports = < 5%     35% 
   Exports = 5 to 15%     45% 
   Exports = over 15%     20% 

 
 

2002 Export Sales 
 

   Decreased      34% 
   Stayed the same     43% 
   Increased          23% 

 
 

Projected 2003 Export Sales 
 

       Decreased          16% 
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       Stayed the same         41% 
       Increased          43% 

Top Export Markets  
 

1. Canada 
2. Japan 
3. Mexico 
4. China 
5. Chile 
6. Germany 
7. UK 
8. Taiwan 
9. France 
10.  Italy 
11. New Zealand  

 
New market Considerations  

1. China 
2. Mexico 
3. Germany  
4. Canada 
5. France 
6. Australia 
7. Brazil 
8. Japan 
9. Taiwan 
10.  UK 
11.  Chile     

 
Presenters’ Recommendations: 

 
• Broader educational programs that will help companies understand the 

value of and opportunities for international trade 
 

• More resources to help smaller firms meet their challenges 
 

• An incentives program to retain and recruit business  
 

• Substantial and sustained support 
 

• Specialized outreach efforts  
 

• Organize regionally to compete, by developing competitive communities 
that bundle resources and talents – CLUSTER DEVELOPMENT  

 
• Establish a regional business identity 
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• Recourse development  

 
• Better economic planning  

 
• Washington-based companies (statewide) export world-class goods and 

services and we need to be recognized for that accomplishment 
 

• International trade is a crucial part of our state economy and more needs 
to be done to let the Legislature recognize this  

 
• Global business is great for the Spokane region we need to work in a 

partnership with the state to make this prosper 
 

• Being based in Spokane region is not an impediment to doing business 
internationally because of the cooperation that exists and our ability to 
reach international customers 

• University based technology development will achieve greater 
commercialization capacity through a comprehensive assistance program  

• Assist with minority workforce development 
• Need additional financial support from the State of Washington to expand 

the outreach, educational and training programs, and business incubating 
efforts.  

• Need the state to recognize that minority business need access to capital 
to start businesses?  

• State can assist by eliminating regional entrepreneurial resource 
fragmentation among the 16 related organization trying to solve the 
problems of high technology business development.  

• Recognize that Spokane will need to develop over 2500 jobs to maintain a 
6% unemployment rate. This is in light of a loss of over 6000 high tech 
jobs in the last five years.  

State can support the efforts of INTEC in the budget 

Dr. Patrick Tam, Executive Director Spokane Intercollegiate Research and 
technological Institute (SIRTI). 

The Spokane Intercollegiate Research and Technological Institute (SIRTI), has 
developed a specialized model for fostering the sustained development of 
emerging technologies companies.  It seeks to help “start up” and “early stage” 
companies with strong intellectual properties and large market potential. It’s goal 
is to transform knowledge into commerce by providing long-term hands on 
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services such as commercialization, financing, technology, multi media, 
information technology, and special incubator facilities. 

Ben Cabildo, Executive Director, African American, Hispanic, Asian, Native 
American  Business and Professional Association (AHANA) 

The African American, Hispanic, Asian, Native American Business and 
Professional Association (AHANA), is a business and professional association 
the focuses on providing business support services to the approximately 1600 
minority entrepreneurs and the Spokane area. This organization acts as a 
clearing house for information on minority and immigrants for corporations, 
universities, and the government.   

 

Lewis Rumpler, CEO  Inland Northwest Technology Education Center (INTEC)   

The Inland Northwest Technology Education Center (INTEC) is a partnership of 
industry, labor, education, and government. Its goal is to assess, coordinate, and 
deliver competency-based training and education in response to the needs of an 
ever-changing business community.  Their business model combines the 
emerging educational programs, skill standards, retraining and certification, 
targeted programs and research.  

• It is supported by Avista Corporation, Telect, Linesoft, Itron, World Wide 
Packets and many other businesses as well as school districts, community 
colleges, universities, the state of Washington, and numerous other 
training and educational institutions. INTEC has more than two hundred 
volunteers doing needs assessments as to the types of training required 
and how partners will be  

 

Steve Helmbrecht VP and GM of International Operations - Irton     

Local company with international sales - Itron is a Spokane based 
company that was founded in 1977. Itron's first systems, shipped in the early 
1980s, consisted of handheld computers and software designed to replace the 
manual, paper-intensive process used by most utilities at that time to read 
meters. In the early 1990s, Itron pioneered the process of Automatic Meter 
Reading, or AMR, by collecting information from meters equipped with radio 
devices that broadcast usage information. Today, Itron is the largest supplier of 
systems for the AMR market, having delivered more than 30 million AMR meter 
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modules to over 700 utilities. Its technology now "touches" over $200 billion in 
energy transactions each year in North America alone.  

Itron is recognized by utilities throughout the world as a leading provider of data 
collection and communication solutions. From the European Community to Latin 
America, Australia and Asia, Itron technology is used by utilities in more than 63 
countries to collect data from millions of meters every day.  

With offices in the The Netherlands, U.K., France and Australia, Itron's 
International Market Group has the technology, knowledge and global reach to 
deliver the data collection and management solutions tailored to meet the 
specific needs of electric, gas and water utilities in a wide variety of business and 
operational environments throughout the world 

 
Involvement in Trade Organizations/Relations 
 
Itron has worked with Spokane’s international organizations to build its foreign 
trade.  The philosophy of Itron is that when your company prospers, Washington 
does, too.  It is a partnership that can work.   
 

• Member, International Trade Alliance (ITA) since 1996 
• Participant, WA Trade Mission to Taiwan (April 2004) 
• Participant, WA Trade Mission to Mexico (June 2004) 
• Hosted CTED delegation visit and facility tour of Itron offices (June 2004) 
• Finalist, Governor’s Trader of the Year Award (World Trade Club) (2003, 

2004) 
 
When starting out in an attempt to conduct international trade, do your research, 
stay true to your core business, know the customer’s business, be open to 
forming alliances utilize federal, state and local government, and trade 
organizations, Be proactive, ask for help, Get educated, and Build strong 
relationships in both the public and private sector. 

 
 
Committee Members Recommendations: 
 

 
POLICY ISSUES:  

• How can the state help promote international trade in the Spokane, 
Northwest Inland area?  

• Is the state effectively promoting tourism in this part of the State? 
• What are the obstacles and strengths to economic development 

and trade in this region?  
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• What effects are Spokane’s institutions of higher education having 
on economic development and international trade? What role do 
trade and economic development organizations play? 

• Are there state or local government policies that are negatively or 
positively affecting international trade and economic development 
in the in our state?  

• What can state or local government do to improve the promotion, 
development, and growth of international trade, economic 
development or tourism in this region of the state?   
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“““VVVeeennntttuuurrreee   cccaaapppiiitttaaalll   aaannnddd   ttthhheee   
FFFiiinnnaaannnccciiinnnggg   LLLiiifffeee   CCCyyycccllleee   fffooorrr   HHHiiiggghhh   

TTTeeeccchhhnnnooolllooogggyyy   
aaannnddd   BBBiiiooottteeeccchhhnnnooolllooogggyyy   BBBuuusssiiinnneeessssss   
DDDeeevvveeelllooopppmmmeeennnttt   iiinnn   WWWaaassshhhiiinnngggtttooonnn   

SSStttaaattteee”””   
   

Onyx Software Company, Bellevue 
 

October 5, 2004 
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Meeting Summary: 
 
The Legislative Committee on Economic Development and International Relations 
selected the high-tech suburb of Bellevue as the venue to examine Washington state’s 
role in promoting venture capital (VC) I Washington State.  The committee, together 
with major venture capital firm representatives and entrepreneurs, examined the role 
VC investment plays in fostering biotechnology and high technology business 
development in the state.  Members learned a great deal about new technological 
advances and how they are funded.   
 
The committee heard from Lieutenant Governor Brad Owen, Dr. Lee Cheatham 
(Executive Director, Washington Technology Center), Joe Dear (Executive Director, 
Washington State Investment Board), Robert Wolfe (Managing Partner, Northwest 
Venture Associates), Alan Levy (Entrepreneur/Inventor and CEO, Northstar 
Neurosciences, Former CEO of Heartstream), and Trevor Moody (Venture capitalist - 
Frazier Healthcare Ventures).   
 
The presenters all agreed that VC investment has become a critical source of funding 
for new high tech businesses opportunities, and provides real opportunities for 
Washington’s economic growth.  Venture capitalists from California and New York 
have been the primary providers of funds for Washingtonian entrepreneurs. New 
businesses and technology developments have offered a wide variety of job 
opportunities to the state, but the return on investment has been going out of state to 
the investing venture capitalists.  VC not only motivates innovators to persist with new 
solutions and ideas, but also represents a profitable economic activity with low 
economic risk.   
 
Committee members asked many questions regarding state policies needed to encourage 
Washington VC firms’ investment.  The presenters’ main suggestions were to legally 
securitize investment, give legislative assurances, and implement policy changes to 
increase fund availability, e.g., lower business taxes, and improved education in start-up 
firm management.  They agreed such actions would reaffirm the importance of VC as a 
source of income for new enterprises.  
 

The Value of a Technology Economy 
• Economic growth results from company and job creation. 
• Technology jobs pay higher wages and contribute more to regional wealth. 
• Most new jobs and new companies result from the desire to market a new 

technology. 
• These new technologies are introduced through research, entrepreneurial start-up 

companies and spin offs.  
• These early-stage companies rely on government grants and private investment for 

initial support.  
• 200,000 angels invested $15.7 billion in 36,000 ventures in 20021  
• Venture Capitalists invested $303 million in 148 seed and early stage deals2 
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• In 1999, only 4,000 out of 700,000 business starts (0.57%) were venture-backed 
  
 
 
Key Findings: 
 

• Venture capital is a long-term investment with great outcomes, for example: 
employment opportunities, professional and career development in certain bio-
technology and economic fields, new cures and technological innovations, 
profitable assets. 

• The State needs to invest in higher education; it is a key success factor for 
innovations with high potential, great solutions and profitability.   

• New businesses and technological developments depend on tax money allocated 
for research and development, and legislative policy should support this. 

 
Presenters’ Recommendations: 
 
Washington Technology Center 

• Washington needs to strengthen VC incentives and protection to assure its 
residents that their money is going to potential marketable technologies which 
will generate high profit returns. 

• Washington state ranks 24th in VC investments.  The goal is to increase the 
state’s percentage of venture capital investment to keep the profits in the region, 
and stimulate our economic development.   

• Early-stage companies are relying on government grants to establish themselves 
successfully; legislators need to support this funding. 

• Washington has wealthy individual investors known as “angels”.  The issue is 
that investors help at early stages, before companies achieve an IPO and access 
to significant markets.  The barrier encountered for entrepreneurs with good 
plans is that individual investors don’t possess enough capital to fund these 
businesses, and VC is very limited in the state. Venture capital firms that are 
emerging have to go to institutional investors for support.    

 
Washington State Investment Board (WSIB) 
 

• Washington needs to guarantee that insurance firms will back up VC 
investments. Presently, VC firms invest with limited liability and with a minimal 
decision- making ability.  Fostering VC increases financial engineering, growth, 
operational improvements and in the long run, private equity should be the 
highest returning asset class. 

• In order to assist the economic well-being of the state of Washington, its 
localities, and its residents, legislators need to support the Economically 
Targeted Investments (ETIs).  ETI will produce investment return to pension 
fund assets. 

• Policy implementation fosters investment flow in state. It also improves WSIB 
general partner awareness of and accessibility to Washington opportunities. 
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• Policy execution supporting economic development through investments 
provides feedback from general partners to improve local environment and 
facilitate discussions with general partners. It also encourages the WSIB general 
partners to act as speakers or presenters in Washington events. 

• WSIB encourages the legislature to support higher education programs to 
prepare capable managers to succeed in the administration of new companies.  

 
Northwest Venture Associates 
 

• Government needs to increase the budget for Small Business Administration and 
encourage institutional investors to allocate capital into venture capital programs.     

• There is little support for VC in Washington; most VC funds come from out of 
state.  If the VC is both sourced from and invested in a geographical region, it is 
both convenient and the return on investment is kept in the local economy.  

 
 
Frazier Healthcare Ventures 
 

• Legislators need to fostering innovation and company creation by supporting 
local innovation programs, initiatives, infrastructure facility projects (such as 
pre-clinical facilities) and academic funding for technology-oriented programs 
such as medical school and engineering. 

• The state needs to invest in quality local funds to maximize in-state returns. The 
economy will be stimulated by increased innovation.  

• Intellectual property policy is important to consider.  
• Washington lacks clinical trial centers and animal laboratories, creating a 

barrier to animal pre-testing.  The testing is done out of state. The state needs 
better access to resources and improvements in the infrastructure in order to 
perform bio-tests in the region. 

 
Committee Members’ Recommendations: 
 

• Legislators need to provide more engaged leadership in the area of venture 
capital, including creating commercialized science and creating incentives for 
biotechnology and science in the business world.  
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“ Review of the Public/Private 
Proposal that Snohomish County 
and the City of Marysville to the 

International Speedway 
Corporation (ISC) for the Siting 

and Construction of a Motorsport 
Facility”. 

 
SSeennaattee  HHeeaarriinngg  RRoooomm  11,,  CChheerrbbeerrgg  BBllddgg..,,  OOllyymmppiiaa  

 
October 6, 2004 

 
 
This meeting was held to update the committee on the status of the ISC’s (International 
Speedway Cooperation) proposal to develop a racetrack in the Pacific Northwest and 
progress made to date.   The LCEDIR committee made no recommendations regarding 
this proposal.   

The briefing panel for the Legislative Committee on Economic Development & 
International Relations public work session on this topic included: 
 

• Executive Aaron Reardon, Snohomish County  
• Mayor Dennis Kendall, Marysville 
• Paul Roberts, Snohomish County Executive Director 
• Mary Swenson, Marysville Chief Administrative Officer 
• Lee Combs, President, Great Western Sports/Senior Vice President, 

International Speedway Corporation 
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The following is a summary of their comments regarding the siting of this facility: 

The Checkered Flag Task Force Report (Berk & Associates estimates) was one of the 
documents used to determine the extent of the economic and other impacts of siting the 
track in Snohomish County, 

• The track would be a major new statewide economic development for 
Washington  

• Up to $121 million of annual economic benefits cold be realized statewide 
• 1,325 to 1,846 direct and indirect jobs could be created  
• $65 to $98 million of new money would be brought in to the state annually  
• $6.2 to $8.5 million in state and local tax revenues could be generated  
• Construction benefits - $268 million of spending to construct the facility with 

3,000 jobs created over two years 

The Preferred site:  

• Approximately 850 acres – in county and city 
• Facility 

 Approximately 75,000 seating capacity 
 7/8ths mile – high-banked paved track 
 Proposed major racing schedule 3 weekends  

• As much as 300-500 acres of permanent open space would be included  
 Ball fields, trails, picnic areas 

The project includes stream restoration, wetlands enhancement, and groundwater 
management.  

Regional infrastructure requirements:  

• Regional utilities/road improvements needed now in this area 
• Will relieve congestion year round 
• Will assist additional economic development 
• Major race event noise is less than reported and will only occur a few weekends 

a year 

 The following is a summary of the most frequently asked questions and answers 
regarding the proposed siting of the NASCAR motorsport facility in Snohomish 
County. The answers are a summary of the issues discussed during this meeting and the 
are provided by City of Marysville and Snohomish County officials. Each response is 
aimed at addressing the impact and feasibility of siting a NASCAR motor speedway and 
family recreation facility in the Marysville-Arlington area. The International Speedway 
Corporation based in Daytona Beach, Fla. is interested in building a NASCAR facility in 
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the Pacific Northwest, and is looking at numerous sites throughout Washington and 
Oregon. 
 
This summary also incorporates 24 questions answered by City and County officials at 
the request of SCAR (Snohomish County Citizens Against a Race Track). It also 
includes a transcript from the "questions and answers" segment of an informational 
forum hosted by the City and County on June 1, 2004. The questions were submitted by 
many among the 600-plus who attended the event.  

 

What is ISC, NASCAR? 
 
ISC stands for the "International Speedway Corporation." ISC develops and owns auto 
race facilities around the nation. NASCAR stands for "National Association of Stock Car 
Auto Racing." NASCAR is the governing association for stock car racing. 
 
Where is the 'Conceptual Proposal' for a NASCAR track? 
 
The City of Marysville and Snohomish County have jointly put together a conceptual 
proposal for a NASCAR facility south of 172nd Street. The proposal identifies site 
alternative configurations. The east side of I-5 presents the best location options, and 
since the release of the conceptual proposal, the Site B Lakewood option has been 
removed from consideration. The conceptual proposal was submitted to ISC 
representatives in April 2004. ISC officials have indicated they are looking for 500 to 
1,000 acres for a site in the Pacific Northwest. You can download the proposal from the 
City of Marysville website 
athttp://ci.marysville.wa.us/DownloadFTP/Marysville_SpdwyFamRecArea_Proposal.
pdf. 
 
What does the conceptual proposal include? 
 
The conceptual proposal is for a racing facility, recreational development and 
retail/commercial development. The details of a proposal have not been developed at 
this point. Such details will be further developed if this site is chosen by ISC as viable. 
 
How many NASCAR races will be at the facility? 
 
NASCAR plans on a between 2 and 4 races per year. This is based on the use profile for 
other NASCAR facilities. These will be the large events utilizing the capacity of the 
facility. Otherwise, the track will not be in use or will have limited use. 

How many people will this facility hold? 
 
The conceptual proposal is targeting a facility seating 80,000.  

Won't such a facility have substantial impacts to the area including traffic and noise? 
 

http://ci.marysville.wa.us/DownloadFTP/Marysville_SpdwyFamRecArea_Proposal.pdf
http://ci.marysville.wa.us/DownloadFTP/Marysville_SpdwyFamRecArea_Proposal.pdf
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As with any development, there will be impacts and there will be a full environmental 
study of them before any facility is finally approved. However, these impacts need to be 
measured against the other land use options that are likely to take place in this area. For 
instance, residential or industrial development will present significant traffic impacts 
that will be realized during peak traffic flow periods.  
 
Will such a facility impact the Arlington Airport? 
 
ISC/NASCAR facilities are frequently located near airports. They can and do operate as 
a compatible use with airport operations. For example, the Daytona Speedway is 
immediately adjacent to the Daytona Airport. The facility will need to be designed to 
meet FAA requirements as well as those of other federal and state agencies. Proponents 
have already looked at other facilities in the country and have had preliminary 
discussions with representatives of the FAA and Washington State Department of 
Transportation - Aviation Division.  
 
What is the anticipated local economic benefit of a NASCAR facility? 
 
NASCAR venues similar in size to the track proposed in our area are reporting 
approximately $200 million in economic benefit to the local community. 
 
How many full-time jobs will the facility provide? 
 
It is estimated that the track will provide approximately 50 - 100 full time jobs. 
However, this is just the tip of the iceberg. Other communities with NASCAR venues 
report as many as 1,000 additional jobs associated with the economic expansion related 
to the track. 
 
How will our existing traffic infrastructure be able to handle the increased traffic on 
race days? 
 
In order to handle the large number of fans who will travel to the facility on race days, 
many of the existing thoroughfares and interchanges in the Marysville-Arlington area 
will need to be improved. County, state and municipal governments are committed to 
working together to ensure that the necessary traffic improvements will be provided.  
 
Will the ISC/NASCAR be given special tax breaks? 
 
Washington State law is very unique. The types of tax incentives that the ISC was 
offered in other states are not possible in our state. ISC knows this, and has discussed 
with our elected officials other options such as tax increment financing (if approved by 
the state legislature in 2005). 
 
What impact will the facility have on property values? 
 
While it is difficult to predict exactly how individual properties will be affected, our 
research indicates that property values around similar venues have increased with the 
introduction of a NASCAR venue.  
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Are there any preliminary drawings available to view? 
 
Because the International Speedway Corporation (ISC) has not chosen a site, we have 
only a conceptual idea of what the track will look like. It will be a 3/4 to 1 mile oval 
with seating for up to 80,000 spectators. The best drawings available are in the city's 
proposal at http://ci.marysville.wa.us/. 
 
How will the track compliment the quality surrounding area? 
 
The proposal submitted by Snohomish County and the City of Marysville takes this into 
consideration. The proposal calls for a regional trail system that hooks into the 
Centennial Trail as well as significant improvements to salmon habitat. The proposal 
has open space with grass parking and vegetative buffers. 

Are there any area view pictures of existing track available for us to view? 
 
You can view pictures and detailed information about existing ISC owned NASCAR 
tracks at http://www.iscmotorsports.com/. 
 
Who can I contact for more information about the ISC proposal? 
 
Please contact Mayor Dennis Kendall, (360) 651-5000, e-mail: 
mayor@ci.marysville.wa.us 
Doug Buell, Community Information Officer, (360) 651-5021, e-mail: 
dbuell@ci.marysville.wa.us 
Mark Funk, Senior Management Analyst, Snohomish County, (425) 388-3623, e-mail: 
mark.funk@co.snohomish.wa.us 
 

Questions answered by the City and County at the request of Snohomish County 
Citizens Against a Race Track (SCAR) 
 
1. Who pays for all the proposed highway expansions, interchanges and surface road 
expansions that will be required to bring in excess of 80,000 people to a racetrack on 
one day? Who will pay for all of the rest of the infrastructure required? What are the 
specific revenue streams contemplated for payment of these improvements? Will ISC 
pay for any portion on these improvements? If so, how much? How are any cost 
overruns to be paid? Who will pay for road repairs and maintenance? 
 
Marysville has retained Perteet Engineering to conduct a study to determine 
transportation improvements necessary to accommodate race day traffic. The level of 
financing and type of financing necessary has yet to be determined. Washington State 
currently has limited incentives available to attract new business/economic 
development opportunities to the region. Any future development in this area will 
require transportation improvements. 
 
 
2. Will you ensure that an economic analysis that includes both COST and potential 

http://www.iscmotorsports.com/
mailto:mayor@ci.marysville.wa.us
mailto:mayor@ci.marysville.wa.us
mailto:mark.funk@co.snohomish.wa.us
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BENEFITS is conducted, with truly non-biased panel members (not members with a 
vested interest in the track, such as Crown Distributing?) 
 
Yes, if the Marysville site is selected, additional economic analysis will be conducted. 
Such an analysis is necessary for bond sales. The work done thus far is credible and 
further work and research is necessary.  
 
 
3. An environmental study was undertaken in the 1990s by the City of Marysville for 
the Urban Growth Area north of Marysville which concluded the area was not 
environmentally suited for large developments. Recently, Marysville authorized a 
second study, by a different firm, and came up with a more positive reassessment. Why 
were the results of the first study discarded? 
 
We are uncertain as to the environmental study referenced by this question. This area 
has and continues to be studied in various environmental and land use analyses by the 
City of Marysville, Snohomish County and the City of Arlington. All jurisdictions will 
continue to review and collect data that will allow well-informed decisions concerning 
future land use and environmental policies for the area. 
 
4. We understand that Tax Incremental Financing (TIF) is being considered for this 
project. How large is the TIF District contemplated and how many millions of dollars 
in TIF Bonds area required? Since TIF requires approval by the legislature prior to use 
in Washington, are any other forms of financing planned? What local programs will 
suffer as a result of this redistribution of revenue? Can you assure the residents of 
Snohomish County that current service levels will continue to be met once tax dollars 
are allocated to repayment of the bonds? 
 
Tax Incremental Financing (TIF) is one of several possible financing options. If 
Marysville is selected as the preferred site, local officials will begin looking at legislative 
options that would benefit the citizens of the region. Until the site selection is 
announced, it is premature to research possible funding options in great detail as we do 
not have adequate information to proceed with such research.  
 
 
5. We understand that some significant races have been pulled from existing tracks, 
with devastating economic impacts. Will ISC guarantee at least 2 major races per year, 
every year? Will there be a legally binding agreement to ensure that they do not back 
down on the commitment to have two big races here every year? For how many years 
will any agreement be binding? 
 
ISC has indicated a need for a speedway in the Pacific Northwest because there 
currently is not a speedway in this market. NASCAR is one of the fastest-growing 
sports in the country and the fan base in the Pacific Northwest is expanding rapidly. 
ISC is confident that there will be two major races each year. A contract negotiation 
process with ISC will take place if Marysville is selected as the preferred site.  
6. Marysville only has one freeway with three lanes in each direction that will be 
available to channel all of the traffic to and from the racetrack. The track at Fontana, as 
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well as existing tracks in many other cities, has four freeways within a couple miles of 
the track. Can you explain why Fontana is a reasonable example to use in your 
statements that there shouldn't be traffic problems here? 
 
As noted, the City of Marysville has contracted with Perteet Engineering to conduct a 
study on race day traffic impacts and how best to deal with the issue. California 
Speedway in Fontana was only one location that we are examining; it is not the only 
model. The issues mentioned will be looked at during the study process. It is important 
to note that ISC's impacts would be three weekends per year and proposed legislative 
action would allow for transportation improvements. Other development slated for this 
location would have 365 days of impact per year and transportation improvements 
would be piecemeal and not conducted in a master-planned approach. Other examples of 
event venues closer to home include Husky Stadium, Seahawks Stadium and Safeco 
Field. All have a number of significant events that require traffic control.  
 
7. How will local businesses benefit when the traffic flow will be set up to get people 
into and out of the racetrack (i.e., shuttled onto I-5) as quickly as possible? Will 
additional commercial development occur as a result of the track and if so, have you 
studied the impacts of that increase in commercial development on the existing business 
in Marysville and Arlington throughout the year? Why is a racetrack essential to get 
that business here? Have you analyzed whether additional commercial development 
would come WITHOUT a racetrack? 
 
Local businesses will benefit because NASCAR fans typically travel from outside the 
region and stay for several days. Research shows that fans typically spend money within 
communities where speedways are located. The ISC model does generate additional 
commercial activity. Developments surrounding newer ISC facilities have consisted of 
first-class commercial development. If Marysville is selected as the preferred site, 
additional studies will be conducted to analyze the impacts of such development. It is 
difficult to precisely analyze the type of development that will occur if ISC does not 
select Marysville as the preferred site. Reasonable speculation includes light industrial, 
commercial, retail and residential.  
 
 
8. The proponents of the track have repeatedly stated that the proposed site north of 
Marysville will be developed eventually for housing or manufacturing. If the proposed 
track is built, in what alternative area(s) does the county anticipate building new 
housing to accommodate the population growth that will occur in Snohomish County?  
 
If Marysville is selected as the preferred site by ISC, Snohomish County will need to 
analyze the impact this will have on population projections. The county is currently 
undertaking the 10-Year Update of its Comprehensive Plan and is reviewing several 
growth projections independent of the ISC proposal.  
 
9. On a given Saturday and Sunday, when traffic will be bumper-to-bumper, how will 
residents, within 5 miles of the racetrack, be able to attend church, especially if roads are 
changed to flow in only one direction in order to funnel vehicles to the racetrack? 
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As noted, Marysville has retained Perteet Engineering to conduct a study on race-day 
traffic impacts. Transportation management will be part of the work we are undertaking 
to address these impacts. Local impacts will be addressed as well.  
 
10. Who will pay for the extra police and traffic control during race weeks? 
 
ISC will be required to pay for police and traffic control during race activities. 
 
11. Cascade Valley Hospital is the only local hospital in a 10-mile radius. During these 
events, what is your plan for transporting seriously ill and emergency patients to a local 
hospital? 
 
An on-site medical clinic is part of the speedway facility that would be constructed by 
ISC. Providence General Medical Center, a major medical and trauma facility, also 
located in nearby Everett.  
 
 
12. Other than construction workers building the track, how would you categorize the 
2200 jobs that have been suggested will come to the area? How many jobs will be full-
time and how many jobs will be part-time? What is the median wage expected to be 
paid for these jobs?  
 
Employment is generated by construction, facility operations, and secondary impacts. 
Like other events facilities, an ISC facility will generate employment in other sectors of 
the local economy. ISC has indicated that the speedway would provide approximately 80 
full-time employment opportunities. There would be other part-time positions available 
during race day events. We are not currently aware what the median wage would be for 
these positions. 
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13. What hotels and restaurants do you foresee will be built near the track, 
understanding that they would not be utilized most of the year? 
 
Prospective hotels and restaurants would need to compile their own economic and 
marketing data to determine whether locating near the race track is a good business 
decision. Since other non-race related events at the race track facility would occur 
throughout the year, and additional commercial and retail uses are anticipated in the 
vicinity of the track that will draw shoppers and visitors, it should be anticipated that 
hotels and restaurants would want to locate in the vicinity.  
 
 
14. Homeland Security will not permit any over flights within 3 miles of the racetrack 
during major events. What provisions area you prepared to make to the City of 
Arlington for the lost revenue due to flight restrictions and to the businesses located at 
the airport? Have your statements as to the economic benefits of the track taken into 
consideration the loss of revenue to the airport during racing events? 
 
Homeland Security restrictions may vary. In fact, aircraft, including helicopters, do fly 
over facilities during events. Further study of this issue is underway.  
 
An initial meeting with FAA officials indicated that air operations at Arlington Airport 
could continue during race events. Special procedures, like those used for the Arlington 
Fly-In, would be used to allow aircraft to arrive and depart. Flight over the racetrack 
may be restricted during major race events (2-3 times per year). Regarding revenue, 
since the airport would not be closed, it is anticipated that there will be no revenue loss. 
In fact, additional aircraft would be expected to use Arlington in conjunction with race 
events, so there would potentially be an increase in airport revenue. This is an area that 
would require additional analysis if Marysville is selected by ISC as a preferred site. 
 
15. What is the possibility that the size of the stadium will need to be expanded as it has 
in Texas and is planned in Kansas, to accommodate 120,000 or eventually 200,000? 
Who will pay to improvements to our roads then? 
 
That is a business decision that ISC would need to make in the future if they choose to 
build a track here and would have to be addressed through the review process under 
state and local laws. If additional seating is anticipated by ISC, this would be taken into 
account during the Environmental Impact Study that will be required if Marysville is 
chosen by ISC as the preferred site.  
 
 
16. Have you studied whether any other racetracks have been built right in the middle 
of existing residential areas of over 10,000? How many of these existing racetracks were 
built before housing came in, so that people could choose whether or not to live near a 
racetrack?  
 
We visited California Speedway in Fontana. The area is somewhat similar to the 
Marysville/Arlington area under consideration. There is housing within close 
proximity of the speedway. Other events facilities are built in populated areas around 
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the country, including in major urban areas.  
 
 
17. What is your plan for moving the birds and fish that are endangered species but live 
in the affected area? 
 
The Speedway and Family Recreation Area project is unique because it gives us the 
only opportunity to look at the entire site and deal with these issues on a larger scale. 
We would use the project to help drive some of the environmental restoration that we 
would like to see take place in this area. This opportunity probably would not take place 
if development occurs on a piecemeal basis. 
 
Having significant open space will benefit wildlife in the area. As noted, this entire area 
is slated for commercial and industrial development much like the Kent Valley. A 
complete Environmental Impact Study will need to be completed. Preliminary 
considerations include drainage of Quilceda Creek, relocation of Edgecomb Creek, and 
stream restoration. The Tulalip Tribes are interested in the relocation and enhancement 
of Edgecomb Creek (which is currently made up of drainage ditches), and will play a 
major role in designing this project. Preliminary work is underway to study these 
environmental issues.  
 
18. Will race cars participate in practice time trials and track familiarization in the 
week(s) prior to racing events? What days and times are the time trials?  
 
Probably not to a great extent, since race cars operate on a race circuit.  
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19. The Code of Federal Regulations sets a limit of 55 decibels for residential areas. 
What plans will be made to check and record noise levels in the neighborhoods adjacent 
to the track by an independent, recognized organization? Who will pay for this testing?  
 
Noise impacts and mitigation measures will be studied in detail before a track is built. 
ISC would be required to meet noise regulations, and would be required to pay for noise 
mitigation.  
 
20. Will you allow outdoor rock or other loud concerts at the racetrack? What other 
activities area planned for the track when it is not being used for NASCAR events? 
 
Other events that would occur at the speedway have not been determined and would be 
subject to negotiation with ISC. Other activities common to ISC race tracks include 
driving schools, ride-along, car shows, charity walks/runs, facility rentals for film and 
television commercials, go kart races, etc. 
 
21. During what hours will you place restrictions on the noise levels at the facility?  
 
Any restrictions would be subject to negotiation with ISC. ISC has indicated that they 
do not anticipate night racing at this facility. Major races are televised and would be 
held during daylight hours to accommodate the east coast television market. Noise 
levels will be addressed in the course of noise studies and environmental review for this 
project.  
 
22. Were any of the existing homeowners ever advised about the possibility of being 
located next door to a racetrack? We understand that hundreds of homes are going to 
be built in the area within a few miles of the racetrack. Is there any obligation to inform 
buyers before they purchase a home or is it buyer beware? 
 
No. The conceptual proposal to site an ISC race track in Marysville did not develop 
until 2004. However, The Marysville ISC proposal was made public in April so that the 
public could be informed. It is not possible to notify homeowners of every possible land 
use action that may impact them in the future. For example, if ISC does not come to this 
area, it is not possible to notify homeowners what will develop. We have conducted - 
and will continue to conduct - an open process regarding this proposal.  
 
Anecdotally, when a City-County delegation visited California Speedway in Fontana, we 
observed several new upscale homes under construction less than a mile from the track. 
Based on our conversations with local officials, there is no shortage of people interested 
in buying those homes despite being located near a race track.  
 
23. Will you guarantee that the value of our homes will not decrease in value as a result 
of the ISC facility? 
 
We cannot guarantee that home values will not decrease. Property values have 
increased where ISC has built race facilities.  
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24. Will you promise that there will be no high intensity TV lighting and evening races 
so we will not have visual as well as noise pollution? 
 
Races on the West Coast are scheduled during the daytime. The 3-hour time difference 
to the East Coast enables networks to broadcast races at prime hours and thus attract 
higher numbers of fans in the Midwest and the East Coast. 
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   “““WWWooorrrkkk   ssseeessssssiiiooonnnsss   ooonnn the issues, 
pros and cons, related to the 

proposed motor sports facility 
in Snohomish County.”””   

   
Pilchuck High School, Marysville 

 
November 10, 2004 
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The Legislative Committee on Economic Development and International Relations 
(LCEDIR) conducted a public work session in Snohomish County on November 10, 
2004. The bi-partisan LCEDIR committee, chaired by the Lieutenant Governor met to 
hear presentations from recognized groups about the issues and impact of the 
motorsports entertainment facility proposed for a site in Snohomish County between 
Marysville and Arlington.   
 
Local legislators and members of the Senate Committee on Economic Development and 
the House of Representative Committee on Trade and Economic Development were 
also invited to attend. Testimony consisted of balanced array of recognized groups of 
supporters and opponents.   Each group was allowed equal time to present their issues 
with the committee members and answer questions their questions.  
 
The meeting was held from 6 p.m. to 8 p.m. at the Marysville Piltchuck High School 
Auditorium. This meeting was requested by Snohomish County Executive Aaron 
Reardon, Marysville Mayor Dennis Kendall and Arlington Mayor Margaret Larson.,  It 
was felt that it was  important that members of the legislature start the process of 
hearing about the proposal directly from those groups in Snohomish County that are 
most affected. 
 
Groups that made presentations before the committee for this hearing include: 
(CON) Snohomish County Citizens Against a Racetrack; Gleneagle Homeowners 
Association; Arlington Airport Pilots’ Association; and the Berry Farm Homeowners 
Association.  
 
(PRO) Fans United for NASCAR; Skohomish County labor Council; and the Economic 
Development Council of Snohomish County.  The Tulalip Tribes will also be asked to 
make an environmental presentation as a sovereign government affected by the 
proposal.  
 
To keep this important meeting on schedule and orderly, the Lieutenant Governor has 
asked that the public attending adhere to the protocol and decorum of the Senate by 
keeping all signs and demonstrations outside of the meeting place. The following are 
presentations one con and one pro that provide a summary of how both sides of this 
issue were presented at this meeting.  .  
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McClure School Board Report(con)  
Presented by Jack Shouman 

Social and Fiscal Commitments and Paying a Fair Share.   
 
Much of the current discussion surrounding “economic development” in the Marysville 
and Arlington area is centered on the proposed NASCAR / ISC / Great Western Sports 
(let’s just call them ISC) racetrack.  For purposes of the following presentation, please 
remember that ISC (and associated organizations and/or subsidiaries) is a private 
company. 
 
Much of that discussion is currently focused on the proposal by the proposal by ISC to 
put up less than 20% of the total estimated cost of building the track and associated 
(necessary) infrastructure.  And, someone else could even own the land that the track is 
on and lease it back to the ISC. 
 
Some of the local, county, and state officials seem to think that this is a pretty good deal.  
They believe that it would be an overall “win” for the local, regional, and state economy 
if the ISC were to come here with a racetrack – pretty much regardless of the cost to the 
residents of the State of Washington.  Often times, especially in recent years regarding 
private sector development in some areas of the US, it seems that you have to “prime the 
pump” to get private sector investment into an area that is having economic problems.  
The concept is that the initial public investment will pay bigger dividends than other 
means of getting the economy going – like making business investment attractive, across 
the board (for all businesses). 
 
It is interesting that with recent State economic shortfalls and recent State and Federal 
concerns about the lack of progress and funding for education, any of them would even 
give a second thought to funding 80% of a private business venture that would bring 
revenue to the State for 6-12 days each year. 
 

A point for comparison.   
Numerous times our elected (and non-elected) representatives have stated how difficult it 
is to afford appropriate funding for public education.  However, The Constitution of The 
State of Washington (REF: Article IX, Washington State Constitution, SECTION 1 
PREAMBLE) states: 
 “It is the paramount duty of the state to make ample provision for the education of 
all children residing within its borders, without distinction or preference on account 
of race, color, caste, or sex.” 
 
The Arlington School District recently received approval for $54 million in local monies 
to build and equip new schools.  This approval required an active “YES” vote by at least 
60% (a super-majority of voters is required to approve a school bond or levy) of the 
voting public (of the Arlington School District).  When the proposed bond received a 
majority of the votes – it failed because it did not receive a super majority approval.  The 
Arlington School District needed to return to the drawing board, sharpen their pencils, 
and try again.  Finally, on the third presentation to the public, after listening, responding, 
and significantly modifying the proposal, the voters approved the bond which funded the 
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building of a new High School, two new elementary schools (one new, one replacement), 
and the remodeling of a portion of the original High School to become a second middle 
school. The reasons that the Arlington School District said that they needed the new 
schools included: 

• Current enrollment of 1,400 high school students on a campus and in buildings, 
which were built to accommodate 750 students.  The remainder were housed in 
nearly 20 portable classrooms, some as old as 20 years.  Projected enrollment of 
1,600 within the next 5 years. 

• Current enrollment in the middle school of 750 students, in a facility that is 20 
years old and built to house approximately 650 students – and the forecast for 
continuing increases in student numbers for the next 10 years. 

 
The building of these schools is still in process and the figures that I am presenting here 
are not the final numbers (they will increase substantially).   
 
That $54 million of local monies (based on property tax) and $1.6 million in School 
District timber dollars has been “matched” with approximately $27 million of State 
funding (approximately 33% of the total).  At present, the monies spent to build the new 
schools include substantial amounts paid in taxes and mitigation to local, county, and 
state agencies.  Remember, Public School Districts are considered to be (relative to 
building schools) “just another developer”. 
 
So far, the Arlington School District has paid to the City of Arlington, Snohomish 
County, and Washington State the following:  
 
 $4,500,000.00 in state sales tax 
 $341,000.00 in local review and permit fees 
 $305,000.00 in utility connection fees 
 $405,800.00 in traffic mitigation fees 
 $385,000.00 for waterline (interlocal agreement) 
 $416,500.00 in local sales taxes on construction 
 $191,800.00 in construction inspection fees 
 $163,500.00 for traffic signal (plus $150,000 DOT grant) 
 $6,708,600.00    
(Six-million, seven-hundred and eight-thousand, six-hundred dollars) paid in fees, taxes, 
and mitigation by the local voters to build schools in the past 5 years. 
 
In review (rounded figures): 

• $70 million to-date land acquisition and construction costs paid from local and 
school district resources (also local resources) 

• $27 million (33% of total project dollars) paid by State “matching” funds (largely 
generated by taxes) 

• The Developer (Arlington School District) was required to pay $6.7 million in 
sales taxes, mitigation, and fees – about 7% of the total project cost. 
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This investment of both local and state dollars is acknowledged by most to be a necessary 
expenditure of public funds to ensure that the citizens of the State of Washington are 
educated to a level where they can provide a workforce of sufficient strength and skill to 
generate sufficient revenues to earn a living and to support state and federal government 
needs, through taxes. 
 
The annual payroll (salaries and benefits) of the Arlington School District is in the 
neighborhood of $26 million dollars – all going to the local economy, for approximately 
450 full-time jobs and many additional part-time. 
 
One final note: The Arlington School District has offered the use of a portion of a 180 
acre portion of their property for use by Snohomish County Parks and Recreation – based 
on the continued assertion that there just isn’t enough money to purchase land for all of 
the parks that are needed.  To date (after nearly 10 years of offering), the response has 
been that there isn’t enough money to develop parks there. 
 
Back to the racetrack issue. 
Now, let’s return to the discussion of the racetrack and the current ISC proposal, (which 
some are seriously considering accepting), and work through the same process as we did 
with the Arlington Schools: 
 
ISC, a private business, has proposed that the State (County, City of Marysville - some 
government entity) provide a substantial portion of the funding to build a racetrack.  This 
private company (as are most) is dedicated to generating a profit for the shareholders of 
the company (be they one family or millions of investors). 
 
Most private companies are required to put up, at least, a substantial portion of the costs 
of building their place of business.  
 

• Some elected officials support the idea that when it comes to building schools you 
need to have 60% of the citizens approve the funding for that venture (yes, it in 
the state Constitution (since 1944?), but it could be changed, if they wanted it 
changed).  But if it is a private business racetrack wants to receive public funds 
for construction, some would like us to accept the elected officials alone should 
approve that venture.  If this is the case, no public approval will be needed to 
provide public funding for this project, unlike the 60% super majority necessary 
to provide a school building in the State of Washington. 

• ISC would (in their current proposal) like one of the governments to acquire the 
property and lease it back to them for use (possibly for only the 9-12 days per 
year when they would use it for racing and parking). 

• ISC would like the government(s) to improve the infrastructure to support the 
needs of the race fans and make the experience better for those attending races. 

• ISC would like the government (through local and state funding) to pay for 80-
83% of the total costs of developing the site, race track infrastructure, and other 
“necessary” infrastructure ($200-250 million of the total project costs). 

 



 58 

This section, in italic font, is speculation, based on past performance and past deals, 
made by state and local governments with ISC, and existing law. 
 

• ISC will ask for breaks or exclusions from taxes, mitigation, and other fees.  
Using the same 7% of total project cost, that amount could be from $3.5 million 
(for a $50 million contribution) to $21 million (for a $300 million investment). 

• If ISC successfully convinces local governments to “invest” in this venture, tax 
(or bond) dollars will pay for a significant portion of this project, further 
exempting ISC from taxes, fees and other costs. 

• ISC has a federal tax advantage that allows the depreciation of its capital assets 
over only 7 years.  This means that the entire ISC investment will have been 
depreciated over 7 years – another savings of tax dollars for ISC, this time 
federal. 

 
The City of Marysville, Snohomish County, and the State are considering “investing” up 
$200-250 million in “matching dollars” (state taxpayer’s monies) to the ISC offer to 
“contribute” $50 million to the project.  This would mean that the state would pay 80-
83% of the total project cost, to be paid off over 20-30 years by the taxpayers.   
 
Obviously someone (our elected representatives?) feel that a racetrack facility is much 
more important to the long-term economy and livability of the state than is an adequate 
facility to provide a public education for our citizens. 
 
ISC and local government officials have touted that this would be an economic boon to 
the area and to the state.  In addition, they have stated that it will generate relatively large 
numbers of jobs and tax dollars.  The estimates of “revenue to the state economy” are all 
over the board. 
 
And regarding parks?  Some have proposed that the 600+ acres of grass parking lots 
would be provide a welcome addition to the parks of Snohomish County.  Land that the 
county (or City of Marysville) would purchase, lease to ISC for parking of 40-60,000 
vehicles for 2-4 weekends each year.  Then the Snohomish County Parks and Recreation 
department (and/or Marysville equivalent) can continually repair and maintain the 
parking lot for the rest of the year as a park and ball fields.  This doesn’t seem reasonable. 
 
What is the point of this presentation?  Just this – The State of Washington has the 
responsibility to protect its citizens and to provide certain, guaranteed, services for its 
citizens.  These responsibilities are mandated by the laws and the Constitution of the 
State of Washington.  In order to perform these constitutionally mandated tasks, the 
government receives revenues from the citizens.  The point is this: The State (and local) 
Government has certain legal, social and fiscal obligations to the citizens of the State of 
Washington, and until such time as the State (and local) government can adequately 
provide those things (e.g., full funding to “… to make ample provision for the education 
of all children residing within its borders …”), please do not give special considerations, 
nor public funding to the economic benefits of ISC and for the entertainment of racing 
fans at the expense of those obligations. 
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Motorsports  Entertainment & Family Recreational  Facility 
Gigi Burke - Fans United for NASCAR  (Pro)  
 
Who Are Great Western Sports & ISC 
 

• Great Western Sports is a wholly-owned subsidiary of International Speedway 
Corporation that was formed to develop a motorsports entertainment and family 
recreation facility in the Pacific Northwest. 

• ISC has the largest portfolio of major sports properties in the country, with  
  12 tracks and more than 1.1 million seats. 

• Motorsports has the most significant economic impact in sports. 
  * Of the top 20 best attended events in U.S., 18 are auto races. 

 
Key Benefits That ISC Auto Racing Facilities Bring Marysville, County, State:  

 
• It can provide Significant economic benefits to the state of Washington. 
• It is expected to generate a significant positive tax return with low service 

costs. 
• ISC auto racing facility likely provides the only opportunity to master plan 

the site to include significant open space, trails, streams, water quality 
enhancements, transportation, etc. Master planning as opposed to site by site 
as development occurs. 

• The plan includes a partnership with Tulalip Tribes of Washington to 
restore salmon habitat in local streams. 

 
 
 Based on the Checkered Flag Task Force Report (Berk & Associates estimates) 
The Plan for Preferred Site will include: 
 

• For the total project approximately 850 acres – in the county and city 
• Facility will have approximately 75,000 seating capacity 
• 7/8ths mile – high-banked paved track 
• Proposed major racing schedule 3 weekends  
• As much as 300-500 acres of permanent open space 
• Ballfields, trails, picnic areas 
• Stream restoration, wetlands enhancement, and groundwater management 

 
 

Conceptual Site Plan and Regional Infrastructure 
 

• Regional utilities/road improvements needed now in this area 
• Modifications to the roads system will relieve congestion year-round 
• Final plan will assist additional economic development 
• Major race event noise is less than reported and will occur a few weekends a 

year 



 60 

Current Project Status 
 

• Developing letter of intent between County, City & Great Western Sports.  
• Update of Berk & Associates economic study. 

        * Include site-specific information and impacts. 
       * Include potential ancillary development 
• Identifying off-site regional utility & road improvements needed, and funding 

mechanisms. 
• Currently Engaging state Legislature in the process of defining the 

public/private partnership & authorizing financing plan & funding for public 
investment. 

 
Impacts That Require Further Analysis 
 

• Traffic  
• Noise 
• Airport 
• Environmental 
• Property Values 
• Related Development 
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	“Washington State’s Home-Based Cottage Industries’ Economic Impact”
	Greenbank Farm, Whidbey Island
	June 15, 2004
	Presenter’s recommendations
	 Statewide legislation should be introduced to support small business development.
	 State funding should be increased for incubator programs
	 The state should develop loan programs specific to home-based businesses.
	 The state should establish specific tax incentives, tax exemptions or restructuring.
	 Zoning barriers through incentives and education should be eliminated.
	 There is a need for rural transportation improvements, including more improvements to bridges, roadways, and state ferries.
	 More access to capital for start up in-home businesses.
	 There needs to be an improved attitude and culture with regard to customer relations in state regulators agencies, especially those dealing with water access and other natural resources.
	 Additional focus should be placed on higher education, especially tech prep programs.
	 The departments of Licensing, Revenue, and Employment Security should develop better tracking procedures to identify and assist in-home businesses.
	 Farmers markets such as the Magnolia Farmers Market in Seattle should be encouraged and assisted financially
	 State/local agencies need to operate in a more coordinated manner.
	 The state needs to focus on the areas of greatest growth for the small home-based farmer such as value-added livestock production.  This would include meat and dairy livestock processing facilities.
	 The development of licensed mobile poultry processing units would be a good investment.
	 The state needs to expand the availability of processing infrastructure.
	 The state can better examine the regulatory framework governing direct sales and look for ways in which unnecessary regulations can be eliminated or modified so the smaller home-based farms can compete.
	 State government can work to develop performance-based standards for safe food processing.
	 Revolving loan funds, low-interest financing, and start-up grants should be established to drive innovation.
	 It is important that a mechanism can be implemented to work with insurance companies in order to make affordable insurance policies available.
	 In the center’s development of home-based cooperative businesses it has not run directly into any state policy issues that created major roadblocks, except for one that occurs at the Secretary of State’s office when a cooperative files for incorpora...
	 Efforts should be made to reduce budget & staff cuts for programs that assist home based businesses
	 Inadequate resources to provide technical assistance and these programs should be enhanced
	 Eliminate the Business &Occupation taxes before start up of a small business
	 The state should raise annual revenue exemption to $200-$300 thousand.
	 The state should prioritize federal pass through dollars for resources directed toward the start up and growth of home based cottage industry:
	 Loans and near equity capital for micro & revolving loan funds should be increased through leveraging federal, local and private dollars.
	 Incubators, display space and marketing services need to be enhanced and made more available statewide
	 Broadband, DSL & wireless internet should be expanded in rural areas
	 Both the state and local government should improve the promotion, development, and growth of home-based cottage industries by convening home based cottage industry owners and getting direct feedback on regulatory, taxation and insurance issues
	 The state should conduct an accurate measure of home-based cottage industries in our state
	 The state should identify which home-based cottage industries are considered to have the greatest growth potential, and identify ways which state policies assist in their development.


	“International Trade and Economic Development in the Inland Pacific Northwest”
	Spokane City Hall Council Chambers
	August 3, 2004
	Presenter’s recommendations
	”Venture Capital and the Financing Life Cycle for High Technology
	and Biotechnology Business Development in Washington State”
	Onyx Software Company, Bellevue
	October 5, 2004
	Presenter’s recommendations
	“Review of the Public/Private Proposal that Snohomish County and the City of Marysville to the International Speedway Corporation (ISC) for the Siting and Construction of a Motorsport Facility”
	Senate Hearing Room 1, Cherberg Bldg., Olympia
	October 6, 2004
	“Work sessions on the issues, pros and cons, related to the proposed motor sports facility in Snohomish County”
	Pilchuck High School, Marysville
	November 10, 2004
	Presenter’s recommendations
	 (pro) Great Western Sports is a wholly-owned subsidiary of International Speedway Corporation that was formed to develop a motorsports entertainment and family recreation facility in the Pacific Northwest. Independent studies indicate that the propo...
	The Legislative Committee on Economic Development held its first meeting of the 2004 interim jointly with the Senate Economic Development Committee.  The topic selected for this first meeting was in-home cottage industries.  This issue was chosen by t...
	The idea for conducting this hearing came during a meeting the lieutenant governor had with a local pie maker, Whidbey Pies.  He was given information about how a small, rural in-home cottage business could grow and flourish under the right conditions...
	Greenbank Farm is publicly owned and home to the largest loganberry farm in the United States.  It is managed by a non-profit organization that is developing the farm as a small business incubator while preserving its special rural character and herit...
	ISSUE SUMMARY:
	Data indicated that this business sector is a little recognized, yet key component of rural micro-economic development in our state.  Local home-based cottage industries are the economic backbone of many communities in Washington, yet are rarely inclu...
	The committee invited several small home-based cottage industries to share how they got started and what they do.  Economic experts, including a representative of the Island District Economic Development Council (EDC), provided the committee with info...
	POLICY ISSUES CONSIDERED BY THE COMMITTEE:
	Jamie Beletz, President, Washington Home Based Business Association
	Executive Director, Washington Association of Small Business Incubators
	 25% to 30% of all businesses in Washington are home based business
	 98% of businesses in Washington are small businesses (less than 500 employees)
	 Small (non-farm) business employs 2.3 million people
	 53% of small businesses are home-based
	 Home-based business is a growing trend
	 6% of all U.S. households also house a business
	 Projected growth rate for this sector is 11%
	 Shift to service industry versus manufacturing will stimulate growth in this sector
	 Internet and communications technology advances will be a major business segment that in-home cottage industries can absorb
	 Small manufacturing and craft specialization including:
	 Infant and toddler daycare
	 Small professional offices
	 Bed and breakfasts
	 Cottage industries and artisans

	The reasons that some incubators of ventures that grow and move into non-residential setting succeed:
	 Reduced rents and utilities overhead
	 Reduced commute time
	 Ease of non-standard work hours

	The types of barriers home-based cottage industries face are:
	 Regulations that limit mixed use of personal and residential property to generate income
	 Regulations that disregard realities of business start-up and initial growth period
	 Regulations that disregard disproportionate impact of regulations due to size of business
	 Inability of super-small business (under 20 employees) to benefit from tax breaks associated with benefit plans or to access benefit plans, including health care and certain types of compensation schemes

	Hidden costs of regulation for home based business:
	 Businesses with fewer than 20 employees pay 60% more per employee to comply with regulations
	 Restrictions on employees (family members only) and inclusion of non-paid employees in determining license fees
	 Reverse scale-of-economy effect on profitability when regulations favor large employers’ federal regulatory barriers
	 IRS treatment of deductions penalize home-based business
	 Home office treated as a commercial building — returning space to residential use has detrimental tax effect
	 Deduction for a home office requires exclusive use – not realistic in a family residence
	 Deductibility of legitimate business-related expenses (i.e., utilities) are contingent on deductibility of the home office
	 Other deductions are based on percentage of use and inconsistent with exclusive use
	 Unequal treatment with respect to tax-favored programs based on size including; pensions, health plans, educational assistance, stock options and cafeteria plans

	Regulatory and Business Barriers in Washington State:
	 Local licensing, zoning and registration that affect: number of employees, number of businesses, type of employee (family only), type of business (no retail), parking signage, visitors (on-site meetings with clients hours of operation), exteriors an...
	 Tax on property used for business or mixed use is higher
	 Access to health care and benefits difficult for this sector
	 Environmental restrictions limit some business unnecessarily
	 Access to loans is very difficult for many home-based businesses

	Policy Advances Helping Home-based Cottage Industries
	 Pending federal legislation to provide health care access is being proposed.
	 Department of Licensing (DOL) is implementing a “one stop” licensing information Web site.
	 Small business advocacy by government agencies and policymakers is increasing.
	 Small business incubators that allow desk sharing, service sharing, common area sharing, etc. and complement and accommodate the home- based enterprise are being implemented in our state.
	 Emerging local regulations that favor variances for telework and home-based business use is being considered.
	 Statewide legislation should be introduced to support small business development.
	 State funding should be increased for incubator programs
	 The state should develop loan programs specific to home-based businesses.
	 The state should establish specific tax incentives, tax exemptions or restructuring.
	 Zoning barriers through incentives and education should be eliminated.

	Agriculturally-based Cottage Industries: Small Farms & Direct Marketing
	 2002 Ag Census indicates that Washington state direct sales = $35 million.
	 There is a need and the ability for small farmers (sounds like a physical description; more accurate to say small-scale farmer?) to diversify crops.
	 These small farms can effectively direct market products with assistance.
	 The small farmer has the ability and need to add value to their products.
	 Building marketing relationships with their local communities is an important marketing tool.
	 The small home-based farm reflects the foundation of agriculture in the US and there is a clear willingness to maintain this tradition.
	 Operating ag-based cottage industries is good for communities and for our economy.

	Economic viability for small farms can be maintained through direct marketing. This refers to anytime a farmer sells his or her own product without the use of a broker or wholesaler.  The following are possible direct marketing strategies:
	 Farmers markets are a good marketing source for direct marketing
	 Community supported agriculture (subscription programs) is another way the small farmer can develop a sustainable market and cut out the middle person.
	 Agra-tourism: “u-pick” and on-farm retail sites and farm tours have developed into a new and growing source of revenue, especially in isolated rural areas around our state.
	 Internet sales appear to have increasing potential and a number of Washington small farmers are selling their specialty crops by implementing this type of new marketing tool.
	 Restaurants, schools, hospitals, correctional centers, grocery stores, and other retail outlets could buy directly from small farmers and should be perused.

	The economic viability of small farms can also be enhanced through value-added processing such as, refining, mixing, bunching, packaging, drying or processing raw agricultural product in order to sell it at a higher price and/or differentiate it in th...
	 Processed foods: jams, salsa, pies, and frozen berries.
	 Processed meats: cold cuts, sausage, smoked ham
	 Product labeling can be assessed to identify production practices, or place of production, i.e., organic, or “Puget Sound fresh”.
	These activities are good for farms because they:
	 Provide farms with a higher price for their products.
	 Allow greater control over their products= higher quality.
	 Increase ability of small farms to respond to market trends.
	 Extend the time that a product is marketable.
	 Increase employment opportunities for seasonal employees.
	 Meet the needs of a market demanding ready-to-eat products.
	 Provide self-determination for the small farmer

	These activities are good for rural communities because they:
	 Provide for broad-based economic development.
	 Create an opportunity to establish collective “identity” for communities
	 Provide communities with safe and nutritious foods.
	.
	 Farmers markets such as the Magnolia Farmers Market in Seattle should be encouraged and assisted financially
	 State/local agencies need to operate in a more coordinated manner.
	 The state needs to focus on the areas of greatest growth for the small home-based farmer such as value-added livestock production.  This would include meat and dairy livestock processing facilities.
	 The development of licensed mobile poultry processing units would be a good investment.
	 The state needs to expand the availability of processing infrastructure.
	 The state can better examine the regulatory framework governing direct sales and look for ways in which unnecessary regulations can be eliminated or modified so the smaller home-based farms can compete.
	 State government can work to develop performance-based standards for safe food processing.
	  Revolving loan funds, low-interest financing, and start-up grants should be established to drive innovation.
	  It is important that a mechanism can be implemented to work with insurance companies in order to make affordable insurance policies available.
	NEW BUSINESS DEVELOPMENT- START-UP & EMERGING BUSINESSES (includes home based & cottage industry)
	 These small businesses are at high risk without significant nourishing that includes technical assistance, financing & resources.
	 Approximately 60-70% of home-based businesses fail in their first 3 years.
	 Many efforts must be implemented to assist these businesses ranging from technical assistance and peer support groups to directing them to business incubators and financing. These in-home businesses must be assisted with every step of the business d...
	  Deal structuring, loan packaging, negotiating, advocacy & referral
	 Partnership building - private, local, state & federal loan programs, and getting help that will attract private capital to leverage public loan funds
	 Early identification of deal killers
	  Identification of finance tools which fit the scope of the project and needs of the business
	  Identification of best sources of funds:
	Locating start-up funding for in-home business is challenging.  Some of the private & public economic development finance tools for securing home based & cottage industry funding include:
	 Commercial Finance & Lease Companies
	 US Small Business Administration
	 Certified Development Companies
	 US Dept of Agriculture- Research & Development & Forest Service
	 US Bureau of Indian Affairs/Tribal Credit
	 State Development
	 Personal savings
	 Sell personal assets
	 Use existing business assets
	 Retirement / 401K
	 Early Inheritance
	 Friendly personal debt
	 Personal credit card
	 Personal bank loan
	 Credit union loan
	 Finance company loan
	 Equity from a home mortgage
	 Borrow from other owners or partners (loan or new equity)
	  Micro loans
	  SBA ‘Low Doc’ loans
	 SBA Express loans
	 SBA guarantee loans
	 Local revolving fund
	 Rural Washington Loan Fund
	 Forest Product Revolving Fund
	 Childcare Loan & Grant Fund
	 Coastal Revolving Fund
	 One of the most important types of assistance that can be provided to home-based cottage industries includes loan packaging.  Loan package assistance includes;
	 Negotiating lender’s agreements,
	a) Making sure all necessary paperwork is done and on time,
	b) Making sure the package is complete the first time,
	c) Making sure that each lender’s requirements are addressed,
	d) Providing analysis & write up, if necessary,
	e) Assisting with loan presentation, if necessary
	f) Follow-up for approval
	g) Dealing with any problems that arise
	 Efforts should be made to reduce budget & staff cuts for programs that assist home based businesses
	 Inadequate resources to provide technical assistance and these programs should be enhanced
	 Eliminate the Business &Occupation taxes before start up of a small business
	 The state should raise annual revenue exemption to $200-$300 thousand.
	 The state should prioritize federal pass through dollars for resources directed toward the start up and growth of home based cottage industry:
	 Loans and near equity capital for micro & revolving loan funds should be increased through leveraging federal, local and private dollars.
	 Incubators, display space and marketing services need to be enhanced and made more available statewide
	 Broadband, DSL & wireless internet should be expanded in rural areas
	 Both the state and local government should improve the promotion, development, and growth of home-based cottage industries by convening home based cottage industry owners and getting direct feedback on regulatory, taxation and insurance issues
	 The state should conduct an accurate measure of home-based cottage industries in our state
	 The state should identify which home-based cottage industries are considered to have the greatest growth potential, and identify ways which state policies assist in their development.

	The mission of the ITA is to develop and expand international markets and trade in the Inland Northwest businesses while enhancing the image and competitiveness of the region as an international community.  This organization works with City of Spokane...
	ITA opens doors to international trade for Inland Northwest companies looking to grow business in foreign markets:
	• Maintains established relationships with domestic and foreign trade associates including ties to government, industry, cultural organizations
	• Provides networking opportunities
	Develops and participates in Trade Missions. It is this region’s go-to resource for knowledge and expertise about doing business in the global marketplace:
	• Provides resources that simplify, ease and aid firm’s trade efforts such as technical information and assistance
	• Partners with public and private organizations/entities; connects to other resources
	• Conducts seminars, workshops and information sessions
	• Provides one-on-one consulting
	• Provides market-readiness assessment and market research
	• Assists in breaking down cultural barriers
	A vital economic development tool that helps companies expand and boosts economic growth throughout the Inland Northwest:
	• Success measurements are economic; comes when regional firms compete effectively in international markets
	• Global trade is increasingly important
	• Company expansion means new monies for the region
	• Partners with variety of organizations and entities in public and private sectors to achieve goals
	• This region’s only Non-profit, trade promotion organization
	Special Projects
	• International Student Initiative
	• Distribution Center
	• International Airport cargo expansion
	• Foreign Trade Zone
	• U.S. Customs container inspection site
	• Trade Missions
	• Committee Canada – Oil Sands
	Statistics from 2003 ITA Annual Survey
	Majority of respondent companies fell into these industry categories:
	(324 companies)
	Machinery manufacturer         7.4%
	Miscellaneous manufacturer   24.1%
	Professional/technical services     7.4%

	Remaining 16 categories     61.1%
	(each remaining category represented less than 7.4%)

	Of the respondent companies annual sales categories are as follows:
	(248 companies)
	Less than $1 million     12%
	$1 to $5 million     15%
	$5 to $10 million       6%
	over $10 million     67%
	Percentage of 2002 annual revenue that represents export sales:
	Exports = < 5%     35%
	Exports = 5 to 15%     45%
	Exports = over 15%     20%
	2002 Export Sales
	Decreased      34%
	Stayed the same     43%
	Increased          23%
	Projected 2003 Export Sales
	Decreased          16%
	Stayed the same         41%
	Increased          43%

	Top Export Markets
	1. Canada
	2. Japan
	3. Mexico
	4. China
	5. Chile
	6. Germany
	7. UK
	8. Taiwan
	9. France
	10.  Italy
	11. New Zealand

	New market Considerations
	1. China
	2. Mexico
	3. Germany
	4. Canada
	5. France
	6. Australia
	7. Brazil
	8. Japan
	9. Taiwan
	10.  UK
	11.  Chile
	 Broader educational programs that will help companies understand the value of and opportunities for international trade
	 More resources to help smaller firms meet their challenges
	 An incentives program to retain and recruit business
	 Substantial and sustained support
	 Washington-based companies (statewide) export world-class goods and services and we need to be recognized for that accomplishment
	 International trade is a crucial part of our state economy and more needs to be done to let the Legislature recognize this
	 Global business is great for the Spokane region we need to work in a partnership with the state to make this prosper
	 Being based in Spokane region is not an impediment to doing business internationally because of the cooperation that exists and our ability to reach international customers


	Involvement in Trade Organizations/Relations
	 Member, International Trade Alliance (ITA) since 1996
	 Participant, WA Trade Mission to Taiwan (April 2004)
	 Participant, WA Trade Mission to Mexico (June 2004)
	 Hosted CTED delegation visit and facility tour of Itron offices (June 2004)
	 Finalist, Governor’s Trader of the Year Award (World Trade Club) (2003, 2004)
	When starting out in an attempt to conduct international trade, do your research,
	stay true to your core business, know the customer’s business, be open to forming alliances utilize federal, state and local government, and trade organizations, Be proactive, ask for help, Get educated, and Build strong relationships in both the publ...

	POLICY ISSUES:
	and Biotechnology Business Development in Washington State”
	Onyx Software Company, Bellevue
	The Value of a Technology Economy
	• Economic growth results from company and job creation.
	• Technology jobs pay higher wages and contribute more to regional wealth.
	• Most new jobs and new companies result from the desire to market a new technology.
	• These new technologies are introduced through research, entrepreneurial start-up companies and spin offs.
	• These early-stage companies rely on government grants and private investment for initial support.
	• 200,000 angels invested $15.7 billion in 36,000 ventures in 20021
	• Venture Capitalists invested $303 million in 148 seed and early stage deals2
	• In 1999, only 4,000 out of 700,000 business starts (0.57%) were venture-backed

	“ Review of the Public/Private Proposal that Snohomish County and the City of Marysville to the International Speedway Corporation (ISC) for the Siting and Construction of a Motorsport Facility”.
	October 6, 2004
	“Work sessions on the issues, pros and cons, related to the proposed motor sports facility in Snohomish County.”
	Pilchuck High School, Marysville
	Motorsports  Entertainment & Family Recreational  Facility
	Who Are Great Western Sports & ISC
	 Great Western Sports is a wholly-owned subsidiary of International Speedway Corporation that was formed to develop a motorsports entertainment and family recreation facility in the Pacific Northwest.
	 ISC has the largest portfolio of major sports properties in the country, with
	12 tracks and more than 1.1 million seats.
	 Motorsports has the most significant economic impact in sports.
	* Of the top 20 best attended events in U.S., 18 are auto races.

	Key Benefits That ISC Auto Racing Facilities Bring Marysville, County, State:
	 It can provide Significant economic benefits to the state of Washington.
	 It is expected to generate a significant positive tax return with low service costs.
	 ISC auto racing facility likely provides the only opportunity to master plan the site to include significant open space, trails, streams, water quality enhancements, transportation, etc. Master planning as opposed to site by site as development occurs.
	 The plan includes a partnership with Tulalip Tribes of Washington to restore salmon habitat in local streams.

	Based on the Checkered Flag Task Force Report (Berk & Associates estimates)
	The Plan for Preferred Site will include:
	 For the total project approximately 850 acres – in the county and city
	 Facility will have approximately 75,000 seating capacity
	 7/8ths mile – high-banked paved track
	 Proposed major racing schedule 3 weekends

	 As much as 300-500 acres of permanent open space
	 Ballfields, trails, picnic areas

	 Stream restoration, wetlands enhancement, and groundwater management

	Conceptual Site Plan and Regional Infrastructure
	 Regional utilities/road improvements needed now in this area
	 Modifications to the roads system will relieve congestion year-round
	 Final plan will assist additional economic development
	 Major race event noise is less than reported and will occur a few weekends a year

	Current Project Status
	 Developing letter of intent between County, City & Great Western Sports.
	 Update of Berk & Associates economic study.
	* Include site-specific information and impacts.
	* Include potential ancillary development
	 Identifying off-site regional utility & road improvements needed, and funding mechanisms.
	 Currently Engaging state Legislature in the process of defining the public/private partnership & authorizing financing plan & funding for public investment.

	Impacts That Require Further Analysis
	 Traffic
	 Noise
	 Airport
	 Environmental
	 Property Values
	 Related Development


